Regen Powertech Private Limited
Balance Sheet as a1 March 31, 2019
A cahienesity are e Rupees Lakiis wdess otherwise stoted )

As at Asat
Notes Nar 31, 2019 March 31, 2018
ASSKETS
Non-current assets
Property, plant aid equipment 3 19.710.16 21,397.61
Capilal work-in-progress 447028 467569
investment Property 4 911.98 927.30
intangible assets 3 2.919.0t 3,844.03
intangible asseis vider development - -
Financral asseis
{1) tnvestments - ofher investmenis 5 38.900.24 39,002 34
(i) Others 5 1,083 46 191885
CHler non-currenl assets i} 1,265,717 1,265.77
Total non-current assets 70, 1604,90 73,031.59
Current assets
Invenlories 7 {2,577.20 38,788.83
Financial assets
(i) Other investments 8 30.85 58.85
(i} Trade receivabies g 7,960.32 2847771
(iii) Cash and cash equivalents 10z 025,31 99.67
(iv} Other Bank balances 10 49073 1,484.76
{v) Loans B! 433.54 a01.79
Other linanciat asscls 12 22.306.69 24,002.60
Other current assets 13 11,517.83 t4.411.35
Total current assets 56,242.48 1,07,925.55
Taotal assets 1,26,403.38 1,80,957.15
EOQUITY AND LIABILITIES
LEquily
Equity Share capital 14 24,875.99 24,875.94
OGlher Equily 15 {42,009.35) 964226
Total Equity (17,133.41) 34,518.20
Liabilities
Non-current liabilities
Financial Liabilitics
Borrowings 16a - 15.41
Others 16D 5,557.04 5,261.93
Provisions 17 8,408.50 852413
Other non-currcnt liabilities 19 - -
Total non-current linbilitics 13,966.14 13,801.48
Current Habilities
Financial liabilities
Borrewings 20 96,377.57 82.434.22
‘Trade Payables 21 26,895.15 43,088.83
Provisions 22 217.67 tol. 16
Oiher current liabilities 23 0,080.20 695327
Total current Habilities 1,29,570.66 £,32,637.48
Total liabilities 1,43,536.80 1,46,438.96
Total equity and _Eiabilitics 1,26,403.38 1,80L957.15
2

Sununary of sigaificant accounting policies

‘The accompanying notes are an integral pan of the financial statements
As per our report of even daie
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Regen Powertech Private Limiled
Statement of Profit & Loss Account for the peviod ended Marvch 31, 2019
(Al conounts are in Rupees Lakhs wilesy otherwise siated )

Notes April 1, 2018 to Mar April 1, 2017 to

31,2019 March 31, 2018
Revenue from operalions 24 18,301.72 [,65,417.63
Other income 25 131.18 594.30
Tatal Income 18,432.99 1,06,011,32
Expenses
Cost of materials consumned 26 4,133.83 1,07,107.13
Changes in inventorics of finished goods, work-in-progress and raded goods 27 9.014.69 {6,980.04)
Employee benefits expense 28 4,487.11 6,05‘8. 15
Finance cosis 29 417.16 11,95311
Depreciation and amorlization expense 3&4 2,789.14 3,055.65
Other expenses 30 49,278 14 12,674.12
Total Expenses 70,120.07 1,33,862.12
Profii betore tax (51,687.17) {27,850.79)
Tax expense
“ (1) Current tax - .
(2) MA'T credit - (236.74)
(3) Deferred tax - .
Total tax expense / (benefit) - (236.74)
Profit after tax (51,687.17) (27,614.08)
Other Compreheasive Income ‘
A {i) lems thal will not be reclassified to profit or loss
(a) Changes in revaluation surplas
(&) Remeasurements ol the defined benelit plans 35.56 42,61
Total other comprehensive income (A(i-if) 35.56 42,61
Total comprehensive income (51,651.61) (27,571.44)
Profit for the year attributable to;
-Owaers ol the company (51,651.61) (27,571.44)
Total ‘ (51,651.61) (27,571,d4d)
Earnings per equify share (Face value of Rs. 10/~ per share) 40
(1) Basic (in Rs.) (20.76} {11.10)
(2) Diluted (in Rs.) {20.76} {11.10)
Earnings per equity share (for total opcrations)
(1 Basic {in Rs.) (20.76} {11.10}
(2) Dnluded (in Rs.) (20.76) {1210}
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements
As per our report of even date
For CNGSN & ASSOCIATES LLP For and on behalf of the Board of Directors

Chartercd Accountants
Firm Registration No. 49158/5200036

C(/p%/ (—v{,':)

K. Farthasarathy
Partner
M. No: 018394

Mr. Ebenezar Inbaraj
Monitoring Professional
Rep. No.: IBRBU/IPA-001-1P-POOTS4/2017-18/11286

Place : Chennai

Date : QQIO&I&O&Q

Place ; Chennai

bac: 28 108 Jaoal




Regen Powertech Private Eimited
Statement of Cash Flows for the year ended daveh 31, 2019
(A comoniats are i Ripoes Lakhis anless ofirenwise siofed)

A Cash Flow from Operating Activities

Net profit afler lax us per Statement of Profit and Loss
Add: 2
Adjustments for :

ceeptional items

April 1, 2018 to Mareh 31,
2019

April 1, 2017 e March 31,
2018

(31,687.17)

(27,614.03)

Depreciation and amorization expense 274990 3,055.05
Drepreciation and inpainnent 1532 -
Unreatised exchange {gain) / loss, net - 65.01
Pravision / {benefit) for eurrent and deferred taxes - £236.74)
Irovision for doubtiui debts - -
Provision lor Contracl compensalion no longer required written back - .
Provsion for gratuity provided- remeasurement of retirement benefits 35,56
Provision for deprecialion wrilten back 23,71
{Profit)/Luss on sele of assels - net (2.97) 3.85
Inconze from current investinents {5.89) (3.3%)
Finanee costs 417.16 11,933.11
interest income {122.33) {456,54)
Operating profit before working capital changes {18,576,70) (£3,233.05)
Muovement in working capital:
Adjustinents for
(Increase) / Deercase in Trade seceivables 20,517.39 55,908.13
(Increase) / Decrease in Inventories 26,211.03 {3,218.37)
{Increase) f Decrease in Other Assels - curent 306176 9,008.06
{Increase) £ Decrease in Other Financial Assets - cument 1,812.50 (17,115.97)
{Inerease) / Decrease in Other Fingncial Assets - non-current {64.01) 35323
Increase / {Decrease} in Tradle and other payables {16,193.68) {18,483.55)
Incrense / {Decrease} in Provisions - cument 36.51 (302.71)
Increase / {Decrease} in Provisions - non-current 13,827.72 23839
licrease / {1decrease) in Cther Liabililies - current (873.00) (489.09)
Increase / {Decrease) in Other Liabilities - non-current - (8,009.33)
Cuash gencrated by operating aclivitics (220:.48) 3,955.72
Direct taxes paid (net of refunds) 0.00 250,00
Net eash generated by operating activities (220.48) 4,205.72
B Cash Flow frone Investing Activities
Investments in equily of a subsidiary 1210 (102.50)
Proceeds from sale of mutual Tunds 33.89 0.00
Proceeds from sale of Fixed Assets 15,24 28.92
Capital expendliture including capital advances and capital work in progress - Tang 105.53 (2,848.87)
Capital expenditure including capilal ndeances and eapital work in progress - Intas (73.53) (525.63)
Other bank balances 99,03 1,936,244
interest received 513 766.20
Net eash used in Dsvesting activities 1,182.99 54.48
€ Cash Flow from Financing Activities
Repayment of long tenn bormrowings {15.41) {515.21)
Proceeds ol short tenn Lorrosings, net 295,72 7.328.87
Shate issue expenses - -
Intesest paid (417,16} (11,953,113
MNet cash used in financing nctivitics (t36.86) {5,139.49)
Net (decrease) / increase in casl and cash equivalents (A+B+C) 825,65 {879.27)
Cagh and cash equivalents at the begioning of the year / period 99,67 978,93
Cash and cash equivalents at the end of the year / period (refer nate (0.2} 925.31 99,67

As per sur report of even date

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration Ne. 49158/5200036

L&Pz/{/é‘_-f)

K.Parthasarvathy
Partrer
M.No: ¢i8394

Place : Chennai

" Qe foafaodn

For and on helnlf of the Board of Drectars

Lt

M, Ebenczar Inbaraj
Maonitering Professional

Reg. No.: IBBIAPA-00L-FP-PO0T54/2017-18/11286

Place : Cltennai
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Regen Powertech Private Limited
Notes to financial statements as at March 31, 2019
(AN amounts are in Rupees Lakhs unless otherwise stated )

4, Investment Property As at As at

Mar 31, 2019 March 31, 2018
Opening balance 957.94 957.94
Additions
Closing balance 957.94 957.94
Depreciation and impairment
Depreciation 45.96 30.64
Closing balance 45.96 30,64
Net block 911.98 927.30
5. Financial assets As at As at

Mar 31, 2019 March 31, 2018

(i) Investments - other investments
Investments at fair value
Unquoted equity shares
Investment in subsidiaries
Regen Infrastructure and Services Private Limited ("RISPL")
7,32,91,496 (Previous year - 7,32,91,496) equity shares of Rs. 10 cach fully paid 35,155.00 35,155.00
up*
Regen Renewable Energy Generation Global Limited ("RREGGL"
1,377,750 (Previous year - 1,377,750) equity shares of Euro [ each fuily paid up 3,739.79 3,739.79

Regen O&M Services Limited ("ROMSL")
49,500 (Previous year - 49,500} equity shares of Rs. 10 each [ully paid up 4.95 4.95
Regen Windfarm Vagarai Private Limited ("RWVPL")
1,000 (Previous year - 1,000 equity shares of Rs, 10 each fully paid up ** 0.10 0.10
Regen Blade Manufacturing Private Limited ("REMPL") 0.10 0.10
1,000 (Previous year - NIL) equity shares of Rs. 10 each fully paid up *#%
Vaikunda Perumal Renewable Energy Private Limited {("VPREPL") 0.10 0.10
1,000 (Previous year - NTL) equity shares of Rs, 10 each fully paid up *¥¥*
Purushothama Perumal Renewable Energy Private Limited ("PPREPL') - 162,10
L021,000 (Previous year - NIL) cquity shares of Rs, 10 each fully paid up FEE
Soundararaja Perumal Renewable Energy Private Limited ("SPREPL" 0.10 0.10
1,000 (Previous year - NIL) equity shares of Rs. [0 cach fully paid up ***
Srimeola Perumal Renewable Private Limited ("SRPREPL") 0.10 0.10
1,000 (Previous year - NIL) equity shares of Rs. 10 each fully paid up *+*
Total Investments at fair value 38,900.24 39,002.34




As at As at
Mar 31, 2019 March 31, 2018
(ii} Others
Seeurity Deposits 694.85 630.25
Incentive receivable from government (refer note below) 1,288.61 1,288.60
1,983.46 1,918.85
6. Other non-current assets
Receivable towards transfer of business from related party
Ancillary borrowing costs
MAT Credit ** 1,265.77 1,265.77
Capital advances - -
Less: Current portion of ancillary borrowing costs
1,265.77 1,265.77
As at As at
7. Inventories (Valued at lower of cost or net realisable value) Mar 31, 2019 March 31, 2018
Raw materials and components 10,568.35 27,735.98
Work-in-progress - 25495
Firished Wind Energy Converler parts 2,008.21 10,767.95
Loose tools 0.64 29.95
12,577.20 38,788.83
8. Other investments (FYTPL) Quoted As at As at
Mar 31,2019 March 31, 2018
Investment in Mutual Fund - SIP at FVTPL 30.85 58.85
[Canara Robeco Capital protection oriented fund - Face value - Rs,10.00 per unit
{previous year - Face value - Rs.10.00 per unit)]
382,629,335 units (Prior periods 360,832.154 / 108,169.923 units)
30.85 58.85
9. Trade receivables
As at As at
Mar 31, 2019 March 31,2018
Trade receivables outstanding for a peried exceeding 180 days
Unsecured, considered good 2,493.18 2,853.69
Unsecured, considered doubtlul 1,005.72 2,828.62
3,498.90 5,682.31
Allowance for doubtful debts (includes Expected credit loss allowance)
Unsecured, considered doubtful {1,005.72) (2,828.62)
2,493.18 2,853.69
Other Trade receivables
Unsecured, considered good 5,467.14 25,624.02
Total Trade receivables 7,960.32 28,477.72




As at As at
10a. Cash and cash equivalents Mar 31, 2019 March 31, 2018
Cash on hand 18.98 46,77
Balarices with banks:
On current agcounts 906.33 52.90
925.31 99.67
10h. Other Bank balances
Other balances
Mazgin money deposits (towards bark guarantees and remaining maturity of less 490.73 [,484.76
than 2 months)
Total Cash and Bank Balances 1,416.04 1,584.43
11. Loans As at As at
Advances recoverable in cash or in kind Mar 31, 2019 March 31, 2018
Unsecured considered good 433.54 601.79
433.54 601.79
12, Other financial assets
Interest accrued on fixed deposits 283.27 166.67
Security deposits - -
Export Incentive receivable 13.14 13.14
Unbilled revenue
Forward contract receivable, net
Prepaid evacuation costs *
Other receivables - due from its wholly own subsidiaries 22,010.29 23,822.79
Current portion of ancillary borrowing costs
22,306.69 24,002,60
13. Other current assets
Unamortized expenditure
Advances to Suppliers 8,504.18 11,279.59
Balances with statutory/government authorities
VAT & Service tax - -
GST batances 1,082.12 1,085.09
Prepaid expenses 1,931.54 2,046.67
Sundry receivables - -
11,517.83 14,411.35
As at As at
14, Equity Share capital Mar 31, 2019 March 31,2018
Anthorised
2,50,300,000 (Previous periods 26,300,000 / 25,000,000) equity shares of Rs. 10 each 25,030.00 25,030.00
5,000,000 (Previous periods 5,000,000 / 5,000,000) 0% compulsorily convertible 500.00 500.00
_preference shares of Rs.10 each
Issued, Subseribed and Paid-up
248,759,460 (Previous periods 23,264,493 / 22,667,479) equity shares of Rs.10/- 24,875.94 24,875.94
each fully paid up (Refer Note d)
24,875.94 24,875.94




15. Other Equity
Seeurities premium aceount

As at Jan 31, 2019

As at March 31,2018

Opening balance 7,008.38 7,008.38
Less: Amounts wiilised towards issue of bonus shares (refer note 14c) - -
Less: Amounts ufilised towards expenses on issue of bonus shares - -
Closing halance 7,008.38 7,008.38
Employee stock options outstanding

Gross employee stock compensation for options granted in earlier years - -
Less: Stock options expired/forfeited -
Ciosing balance - -
Surplus in the statement of profit and loss

Opening balance 2,443.84 30,057.90
(Loss)/Profit for the year / period (51,687.17) (27,614.05)
Net surpius in the statement of profit and loss (49,243.33) 2,443.84
Other Comprehensive income

Opening balance 190.05 147.44
Additions / (Deletions) 35.56 42.61
Closing balance 225.61 190.05
Total reserves and surplus (42,009.,35) 9,642.26

16a. Borrewings

Term loans

Secured

Secured

Foreign currency loan from bank

Finance lease obligation (refer note 37.b)

Less: Current maturities of long term borrowings
Indian rupee loan from bank

Foreign currency loan from bank

Finance lease obligation (refer note 37.b)

As at Jan 31, 2019

As at March 31, 2018

Effective interest
Rate

- 151.76

) 151.76
3.98 25.01
- (151.76)
(3.98) (9.60)
(3.98) (161.36)

15.41




As at As at

16h. Others Mar 31, 2019 March 31, 2018
Payable to Vensys 4,107 3,811.05
Payable to Regen Renewable Energy Generation Global Limited ("RREGGLY) 1,450.89 1,450.89

5,557.64 5,261.93

17. Provisions
Provision for performance guarantee (refer note 33A) 801.11 836.67

Provision for employee benefits

- Leave salary 167.02 167.02
- Gratuity (refer note 39) 293.08 211.82
Provision for operation, maintenance and warranty (refer note 33A) 1,220.85 1,220.85
Provision for taxes (net of advance faxes and tax deducted af source - cusrent year- 5,921.44 6,087.77

Rs.8,253.85 lakhs previous periods-Rs. 7,621.55 lakhs / Rs.6,895.85 lakhs)

8,408.50 8,524.13

18. Deferred tax assets / (liabilitics)
As at Jan 31,2019 As at March 31,2018

Tax effect of items constituting deferred tax {iabilities
On difference between book balance and tax balance of fixed assets ' (1,740.83) (1,740.83)
Gross deferrved tax liabilities {1,740.83) (1,740.83)
Tax effect of items constituting deferred tax assels
On disallowances under Income Tax Act, 1961 1,740.83 1,740.83
Gross deferred tax assets 1,740.83 1,740.83
Net of deferred tax assets / {liahilities) 0.00 0,00

19.0ther non-current liabilities

Advance from Customers - -




20, Borrowings

As at Jan 31, 2019

As at March 31, 2018

Secured
Cash credit from banks 96,377.57 30,000.00
Unsecured
Short term Joan from banks 26,865.46
Acceptances (0.06) 25,568.76
96,377.57 82,434,22
21, Trade Payables
Dues to Micro and Small Enterprises (refer note 42) 1,225.07 1,265.46
Bills acceptances (Non Interest bearing) - 3,044.02
Dues to others 25,670.08 38,779.35
26,895,15 43,088.83
22, Provisions
As at Jan 31, 2019 As at March 3%, 2018
Other Provisions
Provision for operation and maintcnance & warranty (Refer note 33A) - -
Provision for empioyee benefits
- Leave salary 104.57 44,57
- Gratuity (Refer note 39} 77.54 116.59
Provision for Contract Compensation (refer note 31) - -
217.67 161,16
23. Other current liabilities
Current maturities of long term borrowings (includes current maturities of finance 3.98 161.36
lease obligations)
Interest accrued and not due on borrowings - 347
Billing in excess of revenue 863.36 863.36
Advance from customers 4,916.62 5,799.67
Statutory liabilities (including GST, TDS, sales tax and service {ax) 296.31 125.40
6,080.26 6,953.27




Regen Powertech Private Limited
Notes to financial statements as at March 31, 2019
(Al amounts are in Rupees Lakhs unless otherwise stated )

April 1,2018 to Mar April 1, 2017 to
31,2019 March 31, 2018
24, Revenue from operations
Sale of products
Sale of WEC and finished WEC components 17,161.18 1,03,970.08
Other operating revenue
Scrap sales 1,140.54 1,417.49
Sale of power - 29.45
Revenue from operations (net) 18,301.72 1.05,417.03
25, Other Income
Foreign exchange gain, net _ B
Govemnment Incentive - ;
Export incentive - 1.23
Profit on sale of fixed assets, net 2.97 -
Insurance claims - 136.53
Provision no longer required, written back
- Provision for contract compensation (refer note 31) - -
Profit on Sale Of MF 5.89 -
Inferest Income
Interest on Bank deposits & Others 122.33 456.54
Liquidated damages claim - -
131.18 594.30




April 1, 2018 to Mar

April 1, 2017 to

7 31,2019 March 31, 2018
26. Cost of materials consumed
Inventory at the begnning of the year 27,735.98 30,732.81
Add: Purchases, including stock-in-transit 12,099.45 1,04,037.71
Less : Inventory Write off 25,163 .41
14,672.02 1,34,770.52
Less: Inventory at the end of the year 10,568.35 '27,735.98
Cost of raw material and components consumed 4,103.67 1,07,034.54
Tools consumed 30.16 72.59
4,133.83 1,07,107.13
27. Changes in inventories of finished goods, work-in-
progress and traded goods
Inventories at the end of the year
- Work in progress - 254.95
- Finished WEC patts 2,008.21 10,767.95
Inventories at the beginning of the year
- Work in progress 254.95 160.92
- Finished WEC parts 10,767.95 3,875.94
9,014.69 {6,986.04)
28. Employee benefits expense
Salaries, wages and bonus 4,037.11 5,483.82
Contribution to provident fund (refer note 39) 156.83 209,53
Gratuity expenses (refer note 39) 82.77 108.47
Workmen and staff welfare expenses 210.40 256.33
4,487.11 6,058.15




April 1, 2018 to Mar

April 1, 2017 to

31,2019 March 31, 2018
29. Finance costs
Interest
- on long term loans / debentures 0.21 52.22
- on shott term loans / acceptances 37.54 8,618.36
- others (includes Rs.70.46 lakhs towards interest on delayed
* payment of taxes (previous period - Rs.174.07 lakhs)) 278.92 624.29
Other borrowing costs 100.50 2,658.23
417.16 11,953.11
30. Other expenses
Crane hire and equipment hire charges 2,505.04 2,661.11
Evacuation charges and Infrastructure Development charges
137.02 128.87
Freight, Clearing and forwarding expenses 1,485.60 2,303.71
Royalty 195.13 335.46
Operation, maintenance and warranty 670.95 270.56
Testing & Calibration Charges 220.32 17831
Civil foundation, erection and commisioning charges 963.21 447.28
Power and fuel 208.64 250.93
Rent 95.62 237.53
Rates and taxes 4741 62.57
Repairs and maintenance
- Plant and Machinery 30.60 62.10
- Building 2.28 15.54
- Others 201.04 149.82
Legal and professional fees (refer note - a below) 054.45 310.74
Advertisement, sales promotion and marketing expenses 17.91 39.32
Travel and conveyance 446.47 440,63
Insurance 109.68 635.20
Loss on sale of asset(net) 3.85
Director's sitting fees - 0.30
Provision for doubtful debts (ECL) - -
Foreign exchange loss, net 5.05 635.00
Bad debts written off - -
Less : Written off out of provision - -
Bank charges 7.95 204.17
Contract compensation 15,258.96 -
CSR Expenses (refer Note 44) - 14.53
Obsolete inventory write off 25,163.41
Miscellaneous expenses 551.39 2,786.54
49,278.14 12,674.12




1. CORPGRATE INFORMATION

Regen Powerlech Private Limited {'Regen’ or ‘the Company'), is an asscciate of Mandava Holdings Private Limiled, was incorporated on December 27, 2006 in the Stale of Andhra
Pradesh, India. The Company is engaged in the manufacture, supply of Wind Energy Cenverters {'WECs") and related accessories and equipment. The Company's manufacluring
facililies are located in Tada, Andhra Pradesh and Udaipur, Rajastnan.

Refer to the detailed note of Monitorint Professional for the FY 18-19 annexed 1o the SAP.

2, SUMMARY OF STATEMENT OF COMPLIANCE, BASIS OF PREPARATION AND PRESENTATION, AND SIGHIFICANT ACCOUNTING POLICIES

2.1. Statement of compliance

The financial statements comply in all malenial aspects with Indian Accounting Standards {'Ind AS") noliied under Section 133 of the Companies Act, 2013 (the 2013 Act') read with
Rule 3 of the Companies {Indian Accounting Standards) Rufes, 2015 and olher relevant provisions of the Acl.

2.2. Recent Accounting Pronouncements - Recent Standards issued but not effective

Ind AS 115 Revenue from Contract with Customers:

In March 2018, the Ministry of Gorporate Affairs issued the Companies (indian Accounting Standards) Amendmenl Rules, 2018, notifying Ind AS 115 'Revenue from Conlracts with
Customers' {New Revenue Slandard), which replaces Ind AS 11 ‘Conslruclion Contracts’ and Ind AS 18 ‘Revenue’. The core principle of the Mew Revanue Standard is that an entily
should recognize revenue {o depicl the transfer of promised goods or services 1o cusiomears i an amount thal reflects the consideralion o which the enlily expects to be enlilled in
exchange for those goods or services. Some of Ihe key changes inlroduced by lhe New Revenue Slandard include additional guidance for multiple-element arangements,
measurement appreaches for variable consideralicn, specific guidance far licensing of intellectuar propery. Significant additional disclosures in telalion 1o revenus are also prescribad.
The Mew Revenue Standard afso provides two broad altemnalive transition options - Relrospective Malhod and Cumulative Effect Melhod - will certain practical expedienls available
under the Retrospective Method. The Company is In the process of evaluating lhe impacl of Ihe New Revenue Slandard on the present and futtre arrangements and shall determine
the appropriate transilion oplion once the said evatuation has been compleled,

Amendment fo Ind AS 21:

Appendix B to Ind AS 21, feraign curency lransactions and advance consideration was nolified along with the same nolification which clarifies the date of the transaction for lhe
purpose of detarmining the exchange rale lo use on iniliaf recognition of the related assel, expense or income, when an entity has received or pald advance consideration in a foreign
currency. The Company has evaluated the effect of these on the financial statements and Tha impacl is not expected to be material.

Bolh iie above have come inta effect from April 1, 2018

2.3. Basis of preparation and presentation
The financlal slalements have been prapared under the historical cost convention using lhe accrual method of accounting basis, except for certain financial inslrurenis that are
measured al fair values at the end of aach reporting period as explained in the significant accounting polices befow.

2.3. (i) Cuzrent versus non-current classification
The Company presents assets and liabilitles in the balance sheet based on current! non-cument classification.
An asset is freated as current when it is:
(i) Expected te be realised or intended te be sold or consumed in nornal operating cycle
{i) Held primarily for the purpese of trading
{iii) Expecled to be realised within twelve months after lhe reporting period, or
{iv) Cash or cash equivalert unless resltricted from being exchanged or used to seltfe a liabilily for al least lwelve months after the
reporting perisd
All other assels are classified as non-current.




A liability is currenl whan,

(i) It is expecled to be seftled in normal operaling cycle

{ii) 1t is held primaily for the purpose of lrading

{iii} It is due o be seftled within twelve monlhs after the reporling period, or

{iv) There is no unconditionat right to defer [he setliement of the Hability for al least twelve monlhs afler lhe
reporling period

All other liabililies are classified as non-cutrent.
Deferred lax asseats and liabilities are classified as non-current assels and liabililies.

The operaling cycle is the lime between the acquisifion of assels for processing and their realisalion in cash and cash equivalents. The Company has identified lwelve months as ils
operaling cycte.

SIGNIFICANT ACCOUNTING POLICIES

2.4, Use of Estimates

The praparalion of the financial slatements in conformity with tnd AS requires the Managemenl to make estimates and assumplions considered in lhe reported amounts of assets and
fiabilities (including contingenl assets and contingent liabifiies) and lhe reported income and expenses during the year. The Management befieves that the eslimales used in the
praparation of the financial stalements are prudent and reasonable. Fulure resulls could differ due {0 these eslimales and the differences belween the aclual resulls and the eslimales
are recognised in the periads in which the resulls are known / malerialise.

2.5. Foreign currency transactions and translations
The Company's financial stalements are presented in {NR, which ia also lhe Company's functional currency.

Transactions and bafances
Transactions in foreign currencies are inilially recorded by the Company at heir functionat currency spot rates at Ihe date the transaclion first qualifies for recognition.

Monetary assels and liabiklies denominated In foreign currencies are kranslated at the functional currency spot rates of exchange al Lhe reporting date.

Exchange differences arsing on setilsmant or ranstalion of menetary ilems are recognised in profit or loss.

Non-monelary items thal are measured in lerms of histotical cost in a foreign currency are translated using lhe exchange rates at the dales of the initial fransacliens. Nop-monetary
iterns measured at fair value in a foreign currency are Iransfated using the exchange rates al the dale when Ihe fair value is determined, The gain or loss arising on translalion of non-
monelary items measured al fair value is trealed in fine with the recognition of the gain or loss on the change in fair value of the item {i.e., lranslation differences en items whose fair
value gain or joss is recognised in OC| or profit or loss are also recognised in OCH or profit or [oss, respectivaly).

Fonward Exchange Coniracts not infendad for trading or specufation purposes

The Company uses foreign currency forward contracts 1o hedge ils fisks associated with foreign currency fluctuations relaling to cedain firm commitments and highly probable forecast
transactions. The Gompany does not hold derivative financial instruments for speculative purposes. Fonwvard contracts are inilielly recognised at transaclion value cn the date the
confract is entered into and are subseqguenlly re-measured to Mark to Market (MTN) at each reporiing date. The resulting gain or loss is recognised in ihe statement of profit and loss.

2.6, Cashfiow statement

Cash tlows are reported using the indirect method, whereby profit{lcss) before exiraordinary items and lax s adjuslad for the sifects of lransactions of non-cash naiure and any
deferrals or aceruals of past or fulure cash recsipts or paymenls. The cash flows from operating, investing and financing aclivities of the Company are segregated hased on the
avaitable informalion.

2.7. Property, plant and equipment

Capital work in progress, planl and equipment is staled at cost, net of accumulaled depreciation and accumutaled fimpairment losses, if any. Such cost includes lhe cost of replacing
part of the plant and equipment and borrowing cosls for tong-temm conslrustion projests if the recognition criteria are met. When significanl parts of planl and equipment are required to
be repfaced al inlervals, ihe company depreciates them separately based on their specilic useful lives. Likewise, when a major inspection is performed, its cost is recognised in lhe
carrying amaunt of the plant and equipment as a replacement if the recognilion erileria are satisfied. All other repalr and maintenance costs are recognised in profil or loss as incurred.
The presenl value of lhe expectad cost for the decemmissioning of an asset afler ils uss is included in the cost of he respeclive assel if the recognilion crileria for a provision ars mel.

Land and buildings are measured al fair value less accumulated depreciation on buildings and impairment losses recognised at the date of revaluation. Valuations are parformed wilh
sufficient frequency to ensure thal the carrying amount of a revalued asset dogs not differ materially from its fair vaiue.

Addilionally, accumuialed depreciation as al the reveluation date is eliminated against the gross camying amount of the asset and the net amount is restaled to the revatued amount of
the assel. Upon dispasal, any revaluation reserve relating to the particular asset being sold is transferred dirgcly io retained eamings.

An item of properly, plant and equipment and any significant part inilially recognised is deracognised upon disposal or when no fulure economic benefits are expecled from ils use or
disposal. Any gain or foss arising on derecognition of the asset {calculatad as lhe dilference belween the nat disposal proceeds and the carrying amount of the asset) is included In the
income slatemenl when he assel is derecognised.

The residuat vatues, useful Iives and methods of depreciation of property, plant and equipmenl are reviewed al each financial year end and adjusied prospeclively, if appropriats.




Depreciation an tangible fixed assets has been provided on the straight-line melhad as per the useful life prescribed in Schedule Il to the Companies Act, 2013 excepl in respecl of the
following categories of assets, in which case the fife of the assets have been assessed a5 under based on technical advice, taking inlo account! the nature of the asset, the estimated
usage of the asset, lhe operating condilions of the asset, past history of replacement, anticipated technological changes, manufacturer's warsanties and maintenance support, etc.

Assel Years
Plant and Machinery i0-20
Computers 3
Furniture and fixiures 5]
Office equipment 6
Vehicles 5
Vehicles - employee car scheme 4

Leaseholg improvernents are amortized over lhe estimaled useful lives of 3 years or the remaining primary lease period, whichsver is less. Assels individually costing Rs. 5,000 /- or
tess are fully deprecialed in the year of purchase,

2.8, Intangible assets and amoriization
2.8.1 intangtble assefs acquired separataly

Intangible assets acquired separalely are measured on initial recognilion at cosl. Inlangible assets are amortized using straight line basis over the eslimaled useful economic life of tha
assel, Following initial recognilion, intangible assets are camied at cosl less any accumuialed amortisalion and accumulated impairment losses.

The useful fives of intangible assets are assessed as aither finite or indafinite.

nlangible assets wilh finile lives are amorlised over the useful economic fife and assessed for impairmenl whensver there is an indicalion thal (he intangible asset may be impaired
The amortisation pericd and the amorlisation methad for an intangible asset with a finite useful life are reviewed at lsast at lhe end of each reporting period. Changes in lhe expected
useful life or ihe expecled patiern of consumplion of future economic benefits embodied in the assel are considered to madify the amortisalion period or melhod, as spprepriate, and
are lrealed as changes in accounling estimates. The amortisation expense on intangible assets with finita lives is recognised in Lhe slatement of profit and loss unless such
expendilure forms part of carrying value of ancther asset.

Gains or josses arising from derecognition of an inlangible asset are measured as lhe difference belween lhe nst disposal proceeds and the carrying amount of the assel and are
recognised in the slatement of profil or loss when the assel is derecognised.

A summary of amodization policies applied lo the Company’s inlangible assels is as below:

intangible Asset Esfimated useiul life
Computer Software 3 Years
Licensa fea 5 Years

2.8.2 [nternaily-generated intangibte assests - research and development expendilure
Research costs are expensed as incurred, Development expenditures on an Individual profact are recognised as an itangible asset when the company can demonstrate:

» The technical feasibility of completing the intangible asset so thal the asset wilt be available for use or sale
= fts intention to complele and its ability and intenlion lo use or sell the asset
« How the asset will generale fulure economic benefits
» The availabilily of resources to compiete the asset
o The abilily to measure reliably the expenditure during development.
Following initial recognition of the development expenditurs as an assel, the asset is carded at cosl less any accumulaled amertisation
During the period of development, the asset is tested for impairment annually.

2.9. Fair value measurement
The company measures financial inslruments, such as, darivalives at fair value at each balance sheel dale.

Fair value is the price lhat would be recelved lo sell an asset or paid to transfer 4 liability in an orderly transaclion belween maiket participants at the measurement date. The fair value
measurement is based on the presumption thal 1he transaction to sell the assel ar Iransfer the fiability takes place either :

e In the principal markel for the assel or fiability, or

« In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advanlageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market parlicipants would use when pricing the asset or liability, assuming that market padicipants act in
their economic best interest.

A fair value msasurement of a non-financial asset lakes into account a market participant's ability to generate economic bensfits by using lhe asset in its highest and best use or by
selling if to another market paricipant that would use the assst in ils highest and best use.

The company uses valuation technigues thal are appropnate in the circumstances and for which sufficlent data are available to measure fair value, maximising the use of refevant
observable inputs and minimising the use of unohservakle Inpuls.

Al assets and Hablfilies for which fair value is measured or disclosed In Ihe financiat stalements are categorised within the fair value hierarchy, described as follows,
basaed on the lowest levet inpul that is significant io the fair value measurement as a whals:

elevel 1 — Quoted {unadjusted) market prices in aclive markets for identical assels or liabilities

eLevel 2 — Valualion technigues for which the lowest level input that is significant o the fair value measurement is directly or indirectly observable

sLevel! 3 — Valuation technigues for which the lowest fevel input thal is significant {o the fair value measurement is unohservable

For assets and liabifities that are recognised in the financial stalements on a recurring basis, the Company dstermines whether transfers have occurred between levels in the hierarchy
by re-assessing categorisation {based en the lowest level input that is significant 1o the fair value maasurement as a whole) at the end of each reporting period.

The Company has designated the respective team leads to determine the policies and procedures for belh recurring and non - recuriing fair value measurement, Exlemal valuers are
involvad, wherever nacessary with the approval of Company's audit Commities. Selection criteria include market knowledge, reputation, independence and whether professional
standards are maintained,

For the purpose of fair value disclosure, the Company has delermined classes of assels and liabililies on the basis of the nalure, characienistics and risk of the assel or liabilily and the
tevet of the fair value hierarcivy as explained above. The cormponent wise fair value measurement is disclosed in the relevanl noles,




2.10. Investment properties

Investment properties are properties held to eam rentals andfor for capial apprecialion {including properly under construclion for such purposes). Investment properties are measured
initially at cosl, including lransaction costs, Suhsequent to initial recegnition, invesiment properties are staled at cost less accumulaled deprecialion and accumulated impairment foss,
if any.

The cosl includes the cost of replacing parls and borrowing costs for long-term construclion projects if the recognition criteria are mel. When significant parls of the investment
propetiy are required to be replaced at intervals, the company depreciates them separately based on their specific useful lives. All other repair and maintenance costs are recagnized
in profil or loss as incurred.

An Investment propery is derecognised upon disposal or when the investment properly is permanently withdrawn from use and no future economic benefits are expected fram the
disposal. Any gain or Joss arising on derecognition of he property ( calculated as the difference belween the net disposal proceeds and the carying amount of the asset) is included in
prefit of loss in the period in which the properly is derecognised.

2,11, Leases

The determination of whether an arrangement is {or contains) a lease is based on the substance of the arrangemenl at the inception of the lease. The arrangement is, or conlains, a
lease if fulfiment of ihe arrangement is dependent on the use of a specific asset or assels and lhe amangement conveys a right to use the assel or assets, even if that right is not
explicitly specified in an arrangement.

Company as a lesses;
A lease is classified al the inceplien dale as a finance fease or an operating lease. A lease that iransfers substantially all the risks and rewards incidentat lo ownership to the company

is classilied as a finance lsase.

Finance leases are capilalised at lhe commencement of the laase at the inceplion dale fair value of the leased properly or, if lower, at the present value of the minimum lease
paymenls. Lease paymenis are apportioned belween finance charges and reduclion of lhe lease liability s0 as to achieve a constant rate of interest on the remaining halance of the
liabilily. Finance charges are recognised in finance cosls in the statemeant of profil and loss, unless they are directly altribulable to qualifying assets, in which case they are capilalized
in accordance with the Company's general policy on lhe borrowing costs (See note 2.i). Contingent renlals are recognised as expenses in tha perieds in which they are incurred.

A leased assel is depreciated over the useful life of the asset. However, if there is no reasonable cerainly that the company will oblain ownership by the end of fhe jease term, tha
assel is deprecialed over the shorler of the estimated useful life of the asset and the lease term.

Operaling lease payments are recognised as an expense in the slatement of profit and loss on a straight-line basis over e leasa term

GCompany as a lessoy:

Leases in which lhe company does not transfer substantially all the risks and rewards of ownership of an assel are classified as operaling laasas. Rental income from operating lease
is recagnised on a straight-line basis over the term of the relevant lease. Initial direcl cosls incurred in negoliating and arranging an operaling lease are added lo the carrying amount of
the leased asset and recognised over lhe lease temmn on the same basis as renlal income.

Contingant rants are recognised as revenua in the peried in which they are eamed.

{ eases ara classified as finance leasas wien substanlially all of the fAsks and rewards of ownarship transfer fram the company 1o the lessee. Amaounls due from lessees undar finance
leases are racorded as receivables at the company's net investment in the feases. Finance lease incamea s allocated 1o accounling periods 5o as to reflscl a constanl periodic rale of
retumn on the nel investment outstanding in respect of the lease.

2.12. Borrowing Costs
Borrowing cost includes interesl, amortizalion of ancillary costs incurred in conneclion with the arrangement of borrowings and exchange difference arising from foreign currency
borrowings 1o the exlent they are regarded as an adjustment to lhe inlerest cosl,

Borrowing cost directly altributable to the acquisilion, constiuction or produclion of an asset thal necessarily iakes a substantial perod of lime to get ready for its inlended use or sale
are capitalized as part of Ihe cost of the tespective assel. All olher borrowing costs are expensed in the period they eceur.

2.13. Impalyment

The Company assesses, al each reperting date, whelher there is an indicatfon thal an asset may be impaired. If any indication exists, or when annual impairment lesling for an assel is
required, he compeny eslimales the assel's recoverable amounl. An assel's recoverable amaeunt is tha highar of an assetf's fair value less costs of disposal and ils value in use. When
the carrying amount of an assel exceeds is recoverable amount, the assel is considered impaired and is wrilten down Lo its racoverable amount.

in assessing value in use, lhe aslimated future cash flows are discounted to their present value using a pre-fax discount rale ihal reflects current markel assessments of the lime
value of mensy and the risks specific 1o lhe asset. In determining fair valus less costs of disposal, recent market transaclions are taken into account. If no such lransaclions can be
identified, an appropriate valualion medel is used. These calcufations are corroboratad by valuation multiples, quoted share prices for publicly traded companies or other available fair
value indicators.

impairmeant losses of conlinuing opsrations, including impairment on inventories, are recagnised i the stalement of profit and loss, except for properties previously revalued with the
revaiualion surplus 1aken lo OC). For such properties, the impairment is recognised in OCH up 1o the amount of any previous revalualion surplus.

For assels axcluding goodwill, 2n assessment is made al each reporting date 1o determine whether there is an indication (hat previously recognised impaimment losses no lenger exist
or have decreased. If such indication exisls, lhe company eslimates the assel's recoverable amount. A previously recognised impairment [oss is reversed only if there has been a
change in the assumptions used lo dstermine the assel's recoverable amount since the last impairment loss was recognised. The reversal is limited so thal the carrying amount of the
assel doas not exceed its recoverable amounl, nor exceed the carrying amount that would have been delermined, net of depreciation, had no impairment loss been recagnised for the
assel in prior years, Such reversal is recognised in the stalement of profit or foss unlass the assel is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase.

2,14, Invesiments
Investments in Subsidiaries are accounted at cost in accerdance wilh ind AS 27,




2.15. Inventories
Raw malerials

Inventories of raw matenials are valued at lower of lhe cast and estimated net realizable vatue, Cost includes cost of purchase and other cosls incurred in bringing the inventories Lo
their present tocation and condition. Cosl is determined on a weighted average basis,

Work-in-progress and finished goods
Work in progress and finished goods are valued at iower of cast and net realizable value. Cost includes direct materials and includes, wiere appropiiate, labour and a proporlion of
manufacluring overheads, Cosl is determined on a weighted average basis.

Met realizable value is the estimated selling price in the ordinary course of business, less eslimated cosls of completion and estimated cosls necessary to make the sale.

Loose logls and Frames
Tools are valued at cosl and amortized over the estimated useful life of 2 vears.

2,16, Provisions

A provision Is recegnized when Lhe company has a present obfigation (fegal or constructive) as a result of past event, il is probable thal an outflow of resources will be required to
settle the ebligation and a reliable eslimate can be made of the amount of the obligafion. When a provision is measured using the cash flows estimated lo seftle the present obligation,
its carrying amount is lhe present value of those cash flows {when 1he effect of ime vaius of money is malerial) and are determined based on best estimate required te selile the
abligation at the balance sheet date. These are reviawed at each balance sheat date and adjusied to refiecl the current best estimales.

2.17. Revenue Racognition

Revenue is recognized te ihe extent that it is probable that the economic benefits vall fiow to the Company and the revenue can be reliably measured, regardless of when the payment
is being made Revenues are stated net of sales lax, VAT, service tax and sales retums.

Construction conlracts:

When the outcome of a construction conlract can be estimated reliably, revenue and costs are recognized by reference to the stage of complelion of lhe coniracl activity at Ihe eng of
the reporting period, measured based on the proporiion of contract costs incurred for work pedfarmed Lo dale relative to the eslimaled fotal contract costs, except whare this would not
be representative of the slage of completion. Variations in contracl wark, claims and incentive payments are includad to the exlent that the amount can be measured refiably and ils
receipt is considered probable.

The outcoms of a conslruclion contract is considered as eslimaled reliably when () all crilical approvals necessary for commencement of The project have been obizined; (b) the
stage of complation of the project reaches a reasonable lsvel of development i.e. lhe expenditure incurred on construction and devalepment costs is alleasl 25% of the construction
development cosls; {¢} atfeast 25% of saleable project @rea is secured by contracls or amangements with buyers; and {d) atleasl 10% of lhe contract consideration as per lhe
agreements of sala are raalised at the reporting date and il reascnable expected that the counterparly will comply with fhe paymant terms in the agresment.

When the cuicome of a construclion contracl cannol be estimaled reliably conlract revenue is recognised to the extent of contract costs incurred Lhat it is probable will be recoverable.
LConlract costs are recognised as an expense immediately

When it is probable that lotat contract costs will excead lotal condracl revenus, the expecied loss is recognised as an expense immediately.

When conlracl costs incurred 1o date plus recognised prefils less recognised Iosses exceed progress billings, the surplus is shown as amounls due from cusiomers for contracl wark.
For contracts where progress billings exceed canlracl costs incurred to date plus recognised profils fess recognised losses, the surplus is shown as the amounts due o customers for
conlract work. Amounts recieved before the retated work is pedormed is included in the balance sheel, as a liabilily, as advances received. Amounts billed for work performed but nol
yet paid by the customer are included in lhe balance sheet under lrade recelvables

Income from services

During the previous pericd revenues from operation and maintenance contracts wers recognized pro-ala over lhe periad of the contract as and when services were renderad. The
Company collects service tax on behalf of lhe government and, therefore, il is not an economic benefit flowing te the Company. Hence, itis excluded from revenus.

interest

For all debt instrumeants measured sither at amortised cost or at fair vaius through other comprehensive income, interesl income is recorded using the effeclive intersst rale (EIR}. EIR
is the rale lhal exactly discounts the estimated future cash paymentls or receipts over the expected life of the financfal instrument or a shorler period, where appropriate, lo lhe gross
carrying amount of the financial assel or to the amorlised cost of a financial liablity. When calculaling the effeclive interest rale, lhe company eslimates the expecled cash flows by
considering all the contractual terms of the financial instrument {for example, prepayment, extension, call and similar options) but does nol consider the expected credil josses. inlerest
income is included in finance incoma in the stalement of profit and loss.

Rental incoms
The company's policy for recoggition of revenue fram operating leases is described in note 2.10.

2.18. Grants and Incentives

Governmenl grants and incenlives { subsidies are recognized when there is reasonable assurance lhat
i) the Company wifi comply wilh the conditions attached to them and

ii} the grant { incenlive will be received.

When the granl refales lo an expense item, & Is recognised as income on a syslemalic basis over the periods thal the related costs, for which it is intended o compensate, are
expensad. When the grant relales to an assel, il is recognised as income in equal amounts over the expected useful life of the related asset.

When the Company receives granls of non-monetary assets, the assel and the granl are recorded at fair value amounls and released to profit or foss over the expecled useful life in a
pattern of consumplion of the benelll of the underiying assel Le. by equal annual instaiments. When Joans or similar assistance are provided by goveramenls or related institutions,
with an interest rate hetow the current applicable market rate, the effect of this favaurable interest is regarded as a govemnmeant grant. The loan or assistance is initially recognised and
measured at fair value and the government granl is measured as the difference belween the iniliat carrying value of the loan and the proceeds received. The loan is subsequently
measured as per the accounling policy applicable lo financiai liabilities.




2.19. Retirement and other empioyee benefits
2.19.1. Retirement benefit costs and termination benefits:

Payments to defined contribulion retirement benefil plans are recognised as an expense when employaes have rendered service sntiting them te the conlribulicns.

For defined benefit retirement benefit plans, the cos! of providing benefits is determined using the projectad unit credit method, Wwilh actuarial valuations being carried oul al the end of
each reparling period. Remeasurement, comprising acluarial gains and losses, the effect of the changes to the assel ceiling (if applicable) and the retum on plan assets(excluding net
interest), is reflecled immedialely on Lhe balance sheet with a charge or credit recognised in other comprehensive income in the period in which they occur. Remeasuremant
recognised in other comprehensive income is reflecled immedialely in retainad earnings and is not reclassified lo profit or loss. Past service cosl is recognised in profit or loss in the
pertod of a plan amendment. Net inlerest is caleulaled by applying the discount rate al the Beginning of the period to lha nel defined liabilily or asset. Defined benafit costs are
categorised as follows:

& Service cost {including current service cost, pasl service cosl, as well as gains and losses on curlailments and setiiemets);
o nel interest expense orincome; angd
@ remeasursment

The company presenls the first two components of defined henefil costs in profit or loss in the ling iterm "Employee benefils expense”. Curtailment gains and iosses are accounled for
as past service cots

The relirement benefit obligation recognised in Lhe balance sheel fepresents the actual deficit or surplus in the defined benefit plans. Any surplus resulting from this calculation is
limited to the present value of any economic benefils available in the form of refunds fram the plans or reductions in future contribution to the pfans,

A liability for & termination benefit is recognised at the earlier of when the entily can ne longer wilhdraw 1he offer of the terminalicn benefil and when Lhe enlity recognises any related
restructuring cosls.

2.19.2. Shorl-terr and other long term employes benefits:
A lizbility 15 recognised for bensfils accruing lo employess in respect of wages and salaries, annual leave and sick leave in lhe period Lhe refated service is rendered at the
undiscounted amount of lhe benefils expected to be paid in exchange for lhat service .

Liabilities recognised in respect of shori-term employee benefits are measured af the vndiscounted amount of the benefils expecled to be paid in exchange for the refaled service.

Liabiilies recognised in respecl of other long-term employee benefits are measured at lhe present value of the eslimated future cash outflows expacted to be made by the group in
respect of sarvices provided by emplayees up to 1he reporling dale

2.19.3. Confributions from employees or third parties te defined benefit plans

Discretionary contributions made by empployess or third parlies reduce service cost upan paymenl of these conldbulion lo the plan.

When the formal lerms of the plans specily that there will be conlributions from empoyees or hird parlies, the accounting depends on whether the contributions are linked to service,
as foliows:
» If the conlributions are nol linked te the services, they are reflected in the remeasurement of the net defined beneflt liability{asset}

+ if the contribulicns are linked to services, they reduce service cesls. For the ameunt of contributions that is dependent on the number of years of gervica, the company reduces cost
by aitribuling the conlributions 1o periods of service using the attribution methed required by ind AS 19.70 for the gross benefits. For the amounl of contribution that is independent of
years of service, the company reduces service cosl in the period in which the related servica is rendered/ reduces service cost by attribuling contributions lo employees periods of
service in accordance with Ind AS 19.7¢

2.19.4. Share based payments

Share-based paymenl arrangements Equily-seilled share-based payments lo employees and others providing simifar services are measured at the fair valus of the equily instruments
al the grant date. Details regarding the determinztion of lhe fair value of equily sellled share based transaclicns are set out in Note: 37. The fair value determined at the grent dale of
the equity-seliledbased payments is expensed on a straighi-line basis over the vesting period, based on the Company's estimate of equily inslruments that will eventually vest, with a
corresponding increase in equily. At the end of each reporling period, the Company revises its estimate of the number of equity inslruments expecied to vast. The impacl of the
revision of the eriginal eslimates, if any, Is recognised in profit or loss such thal the cumulative expense reflact the revised eslimate, with a corresponding adjusiment 1o the Share
options cuistanding account.

2.20. Taxes
Current tax

Currenl tax assets and liabiliies are measured al the amounl expecled to be recovered from or paid to the taxation authorilies. The tax rates and tax laws used to compute the amount
are those lhal are enacled or substanlively enacted, at the repering dale in the countries where the Company operates and generaies taxable income. Current income lax relating to
kems recognised outside profit or foss is recognised outside profil or loss {eilther in ather comprehensive income or in eguity). Current tax ilems are recognised in comrefalion fo the
underlying transaction either in OCI or direcliy in equity. Managemenl periodically evaluates positions taken in the tax refums with respect fo siluations in which applicable tax
regulations are subjecl to inlerpretation and eslablishes provisions where approprale.

Deferred tax
Deferred tax is provided using the liabifily method on lemporary differences betwean Ihe tax bases of assets and liabilities and thelr carrying amounts for financial reporting purposes at
the reparting date. Deferred tax liabilitias are recogrised for ail laxable lemporary differences, excepl:

e When the deferred tax liability arises from the initfal recognition of goodwill or an asset or liability in a transaclion that is not a business combination and, at the time of the
transaclion, affecls neilher ihe accounting profit nor taxable profit or loss.

o inrespact of taxabie lemporary diffarences assaciated with investments in subsidiariss, associales and interests in jeint ventures, when the liming of the reversal of the temporary
differences can be controlled and it Is probable thal the temporary differencas will not reverse in the foreseeabls fulure.




Defetred tax assets are recognised for all deductible temporary differences, Ihe carry forward of unused tax credils and any unused tax fosses. Deferred lax assets are recognised lo
the exlent that it is probabla hat taxable profit wilf be available against which the deduclible lemporary differences, and the carry forward of unused tax credils and unused lax losses
can be ulilised, excepi:

= When e deferred lax asse! relaling to the deductible temporary difference arfses from Ihe initial recognilion of an asset or liabilily in a lransaction that is nol a business
combinalion and, at the time of the lransaction, affecls neither the accounting profit nor taxable profit or loss

e In respect of deduclible lsmporary differences assaciated with invesiments in subsidiaries, associates and inleresls in joinl ventures, deferred 1ax assets are recognised cnly to
the extent lhal it is probable lhat the temporary dilferences will reverse in the foresesable fulure and laxable profil will be available against which the temporary differences can be
utilized

The carrying amount of defarred lax assels is reviewed at each reporiing dale and reduced 1o the extent thal it is no longer probable thal sufficient laxable profit will be available to
aliow ali or part of the deferred 1ax asset lo be utilised. Unrecognised deferved lax assels are re-assessed at each reporting date and are recognised to the exlent that il has become
probabla that future taxable profils will allow the deferred tax asset to be recovered.

Deferred lax assets and liabililies are measured at the tax rales that are expected lo apply in the year when the asset is realised or the liability is setlled, based on tax rales {and lax
laws) that have been enacted or subsiantively enacted at the reporting dale.

Deferred tax relating lo items recoegnised oulside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred lax items are recognised
in carrelation to the underlying lransaction eilther in OC| or directly in equily.

Deferred tax assels and deferred tax liabilities are offsel if 2 legally enforceable right exists lo set off current tax assels against cument tax liabilities and the deferred laxes relate 10 the
same faxable enlity and the same taxation authonty.

2.21. Earnings per share

The sarnings censidered i ascerlaining the Company's earnings per share comprise the nat profit after tax. The number of shares used in computing basic eamings per share is the
weighied average number of shares culslanding during the year. The number of sharas used in computing diluled earmings per share comprises tha weighted average number of
shares censidered for deriving basic eamings per share and also lhe weighled average number of shares, if any, which would have been issued on the conversion of all dilutive
potential equity shares.

2.22. Contingent liabilities

A conlingent Nability is a possible obligation lhat arises from past events whose existence will be confirmed by the eccurrence or Ron-ecourrence of ons or more uncertain fulure events
beyond the control of the Company or a present abligation that is not recognized because il is not probable thal an outliew of rasources will be required to seflle the obligalion. A
contingert liability also arises in exlremely rare cases where there is a ligbility lhat cannol be recognized because it cannot be measured reliably. The Company does not recognize a
contingent liability but discloses its existence in the #nancial stalements unless the possibilily of an cutllow is remole

2.23, Cash and cash eguivalents

Cash and cash equivalents n the balance sheet comprise cash al bank and in hand and short-lerm deposits with an original maturity of threa monlhs of less, which are subject lo an
insignificanl risk of changes in value.

2.24, Measurament of EBITDA

As permilled by the guidance nole on the Revised Schedule Il to the Companies Act, 2013, the Company has elecled to present earnings before interest, lax, depreciation and
amorlization (EBITDA) as a separale line item on the face of the stalement of profit and loss. The Company measures EBITDA on the basis of profit / {loss) from continuing
operalions. In iis measurement, the Company does not include depreciation and amoriization expense, inleresl income, finance cost and tax expensa.

2.25. Cenvat or Goods & Service tax

CENVATANPUT TAX cradit on materials purchasedfservices availad for preductionfinpul services are taken inlo accoun at the lime of purchase. GST input credit is accounted for in
tha books in fhe period in which the underying service recelved is acceunled and when there is no uncertainily in availing! ulilising the credits. CENVAT/INPUT TAX credit on purchase
of capilal items wherever applicable are laken inlo account as and when the assets are acquired. The CENVAT/INPUT TAX credits so faken are utilised for payment of excise duty &
GST on goods manufaciured or for payment of GST on services rendered. The unutiised CENVAT/INPUT TAX credi is carried forward in the books.,

2.26. Financial instruments
A financial instrument is any contracl that gives sise lo a financial assel of one entily and a financial fiability or equity inslrument of another entity.

Financial assets
Initial recognition and measurement

All financial assels are recognised initfally al fair value plus, in the case of financiat assets not recorded st fair value thraugh profit or loss, ransaction costs thal are aliributable to the
acquisition of the financial asset. Purchases or sales of financiat assels that require defivery of assets within a fime frame established by regulalion or convention in the market place
{regular way lrades) are recognised on ihe trade date, i.e., the date that the Company commils to purchase or sell the assal.

Sufrsequent measurement
For purposes of subsequent measurement, financial assels are classified in four calegonies:

. Debt insiruments at amortised cost

. Debt instruments al fair valus through ofher comprehensive income (FYTOCI)

. Debt instrumenls, derivatives and equity instruments at fair value through profil of less (FVYTPL)
o Equity instruments measured at fair value through other comprehensive income {(FYTOCI)




Debt instruments at amortised cost

A ‘debtinstrument’ is measured al the amortised cost if both the following conditions are mel:

a) The assel is held wilhin a business model whose objective is to hold assels for collacling contractual cash flows,
and

b) Conlractual terms of the asset give rise on specified dates to cash flows lhat are selely payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most refevanl to the Company. Afler inilial measurement, such financial assets are subsequently measured al amorlised cost using lie effective interest rate (EIR)
method. Amorlised cest is calkulated by taking Into accounl any discount or premium on acquisition and feas or casts that are an inlegral parl of the EIR. The EIR amortisation s
included in finance income in Lhe profit or loss. The losses arlsing from impairment are recagnised in the profit or foss. This category generally applies to irade and other receivables.

Debt instrument at FVTOC]
A ‘debt instrument’ Is classified as at the FYTOC! i both of the Tollowing criteria are met:

a) The objeclive of the business model is achieved both by callecting contractuat cash fiows and selling the financial assets, and
b} The assel's conlraciual cash flows represent SPPL

Debt nsluments inciuded wilhin the FVTOC! category are measured iitially as well as al each reporting date at fair value. Fair value movements are recogrized in the other
comprahensive incoma (OCI). However, the company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On derecognilion of the
asseat, cumulative gain or loss previously recognised In OCl is reclassified from the equily to P&L. Inlerest earned whilst holding FVTOGI debt instiument is reporied as interest income
using the EIR method.

Debt instrument at FYTPL
FVTPL is a residual category for debt instruments. Any debt inslrument. which does nol rmeet he criteria for categorization as al amortized cosl or as FVTOCI, is classified as at
FVTPL.

In addition, the Company may elect o designale a debl instrument, which olherwise meels amorlized cost or FYTOCI crileria, as al FVTPL. However, such election is altowed only if
doing so reduces or eliminales a measurement or recognition inconsislency (referred to as “accounting mismalch'). The Company has not designated any debt instrument as al
FVTPL.

Debt instruments included within the FYTPL category are measurad al fair value with 2ll changes recognized in the P&E,

Equity investments

All equily investmants in scope of ind AS 109 are mneasured al fair value, Equily inslruments which are held for trading and confingent consideration recognised by an acquirer in a
business combination to which Ind AS103 applies are classified as at FVTPL. For all olher equily instraments, the Company may make an imevocable election 1o present in other
comprehensive income subsequent changes in the fair value, The Company makes such eleclion op an instrument by- inslrument basis, The classification is made on initial recognition
and is lirevocable.

if the Company dacides to classify an equity Insirument as al FYTOCL, then alt fair valuz changas on the instrument, exciuding dividends, are recognizad in Ihe DCL. There is no
recycling of the amounts frem OCI 1o PEL, even on sale of investment. However, the Company may transfer the cumulalive gain or loss wilhin equity.

Equity instrumenls included within the FYTPL category are measured at fair value with alt changes recognized in the P&L.

Derecognition
A financial assel is pimarily derecognised when:

(i} The rights lo receive cash flows from the asset have expired, or

{iy The company has transferted its rights 1o receive cash flows from the asset or has assumed an cbligation to pay the recaived cash: flows in falf wilheut malerial delay fo a Ihird parly
under a ‘pass-through’ arrangement; and sither (a) the compary has transferred subslantially alf the risks and rewards of lhe assel, or (b) lhe company has nefther fransterrad nor
retained substanlialiy all the risks and rewards of the asset, but has fransferred contro! of the asset.

When lhe company has transferred its rights 1o receive cash flows from an asset or has entered into a pass-<hrough arangement, it evaluates if and 1o what extenl it has retained the
risks and rewards of ownership. When it has neither transferred nor relained substanlially afl of the risks and rewards of the assel, nor transferred conlrof of the assal, the company
conlinues to recoghise the transterred assel to lhe extent of the company's conlinuing involvement. In that case, the company also recognises an associated lfability. The transferred
asset and the associated fiabiily are measured on a basis thal reflects the rights and obligations that tha company has retained.

Conlinuing invoiverment that takes the form of a guaranlee over the lransferred asset is measured at the lower of the original carrying amount of the assel and the maximum amount of
consideration thal the group could be required 1o repay.

impairment of financial assets
In accordance with Ind A8 108, the Company applies expected credit loss [ECL) model for measurement and recognition of impairment loss on the following financiat assels and credit

nsk sxposure;

a} Financtal assets lhat are debt instruments, and are measured at amorlised cost e.g., loans, debl securilies, deposils, lrade receivables and bank balance.
b) Financial assels that are debt instruments and are measured as at FYTOCI

¢} Leasa recaivablas undar ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that resull from transaclions that are within the scope of ind AS 11 and Ind AS 18.

a) Loan commiliments which are not measurad as al FVTPL
) Financial guaraniee contracls which are not measured as al FVTPL

The Company fallows ‘simplified approach’ for recognition of impairmant 1555 allowance on:
« Trade receivables or contract revenue receivables; and
» All lease receivablas resulling from transaclions within the scope of IndAS 17

For recognilion of impaimment loss en other financial assets and risk exposure, fhe Company determines that whether thers has been a significant increase in the credit risk since initial
recognilion. If credil risk has not increased significantly, 12 monlhs ECL is used {o provide for impairment loss, Howaver, if credil risk has increased significantly, litetime ECL is used.
If, in a subsequenl pericd, credil qualily of the instrument improves such thal there is no longer a significant Increase in credil risk since initial racognilion, then the enlity reveris to
recognising impairment loss allowance based on 12-month ECL,




Lifelime ECL are the expectad credit lasses resulting from all possible default events ovar the expected life of a financial instrument. The 12 months ECL is a portion of the lifelime
EGL which results frem default events Lhat are possible within 12 months after the reporting date.

ECL is the difference balween all contractuat cash flows ihat are due {o the Company in accordance wilth the contracl and all the cash flaws that the enlily expecls lo receive (e, all
cash shortfalis), discounted at the original EIR. When eslimaling the cash flows, the Gompany considers all conlractual terms of the financial inslrament {including prepayment,
exlension, call and similar options} ovar the expected life of the financial instrument and Cash flows from the sale of collalera! held or other credil enhancements that are integral to the
conlractual lerms.

ECL allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of prefit and loss. This amount is reflecled under the head 'other
expenses’ in lhe profit and loss. The batance sheel presentalion for vartous financial instrumenls is described helow:

o Financial assets measured as at amorlised cost, contractual revenue receivables and lease receivables: ECL is presenled as an allowance, which reduces ihe nel carrying
amount. Untll the assel meets write-off criteria, the Company does not reduce impairment allowance from the gross carrying amount
o Loan commitments ang financial guarantee contracts: ECL is presenled as a provision in {he balance sheel, i.e. as a Hability.
o Debt instruments measured at FYTOCH Since financia! assels are already reflecled al fair value, impairment allowance is not further
reduced from its value. Rather, ECL amount is presented as 'accumulated impairment amount” in the OCL

For assessing increase in oredit risk and impaimment loss, the company combines financial instruments on the basis of shared credit risk characterislics with the objeclive of facilitating
an analysis that is designed to enable significant Increases in credit risk {o be identified on a limely basis.

Financial liabilities:

Initial recogniticn and measurement

Financial liabilities are classilied, al initial recogniticn, as financial liabilitias at fair value (hrough profit or loss, loans and borrowings, payables, or as denvatives designaled as hedging
instruments in an effective hedge, as appropriale.

All financial fiabililies are recognised inilially at fair value and, in the case of {oans and borrowings and payables, nel of directly attributable transaclion cosls.
The Company's financial liabililies include trads and other payables, loans and borrowings including bank overdrafts, financial guaranlee contracts and derivative financial inslruments.

Subsequent measurement

The measurement of financial liabilities depands on their classificalion, as descrited below:

Financial liabilities at fair value through profit or loss:

Financial fiabilities al fair valus through profil or loss include financial liabllilizs field for rading and financial liabiflies designated upon intial recognition as al fair vaiue through profit or
loss. Financial liabllities are classified as held for trading if they are incurred for lhe purpose of repurchasing in lhe near lerm. This calegory also includes dervalive financiat
instrumeants antered inte by the Company that are nol designalad as hadging instrumants in hedge refatienships as defined by ind AS 108, Separated embedded derivatives are also
classified as held for frading unless lhey are designated as effeclive hedging instruments.

Gains or losses on ligbilitias held for irading are recognised in ihe profit or toss.

Financia! fiabllilies designated upon initial recegnition at fair value through profit or ioss are designated as such at the initial date of recognilion, and only if the crileria in ind AS 109 are
salisfied. For liabifilies designaled as FYTPL, fair value gains/ losses atifbulable lo changes in own credit isks are recagnized in OCI. These gains/ loss are not subsequently
\ransferred ta P&L. However, the Gompany may lransfer the cumulative gain or loss within equily. All other changes in fair value af such liability are recognised in the statemant of
profil or loss. The Company has nol designated any financial liability as at fair value through profil and loss.

t.oans and borrowings

This is the category most relevant to the Company. Alter Initisl recegnition, interest-bearing loans and borrewings are subsegusnlly maasured at amortised cosl usiag the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as ihrough the EIR amorlisalien process,

Amorlised cost is calsulated by laking into account any dissount or premivm on acquisition and fees or costs thal are an inlagral part of the EIR. The EIR amerlisation is includad as
finance cosis in the stalement of profit and toss.

This calegory generally appfies to borrowings. For more information refer Nele 16,

Derecognition

A financial liability is derecognised when the obligation under the lizbilily is discharged or cancelled or expires. When an exisling finaricial lizbilily is replaced by another from the same
lender on substanlially different terms, or the terms of an exisling liabilily are subsiantially modified, such an exchange or madification is lreated as the derecognition of the orginal
liabilily and the recognilion of & new liabilly. The difference in the respective carrying ameounts is recagnised in the stalement of profil or foss.




Reglassification of financlal assels:

The Company delermines classificalion of financial assets and liabillties on initfal recognition. After initial recognition, no reclassification is made for financial assets which are equity
instrumenls and financiat liabilities. For financial assets which are debt instruments, a reclassification is made only if thare is a change in Ihe business model for managing those
assels, Changes 1o the business model are expected to be infrequent. The Company's senior management determines changa in the businass model as a resull of external or inlernal
changes which are significant lo the Company's operalions. Such changes are evident to external parlies. A changa in the business model oceurs when the Company eilher begins or
ceases 1o perform an activily that is significant to its operations. If the Company reclassifies financial assels, it applies the reclassification prospeclively from the recfassification date
which is the first day of the immedialely next reporling period following the change in business model. The Company does not reslate any previously recognised gains, losses
(including impairment gains or losses) or interest.

Tha following table shows vasious reclassification and how lhey are accounted for;

Origlnat classification Revised classification Accounting treatment

Fair value is measured al reclassificalion date. Bifference between previous amorlized cosl
Amortised cost FVTPL and fair value is recognised in P&L.

Fair value al reclassificalion date becomes its new gross carrying amount. EIR is calculated:
FYTPL Amortised Cosl based on lhe new gross carrying amosnt.

Fair value is measured at reclassificalicn date. Differance batwaen previous amonised cosl
and fair value is recognised in GCI. Mo change in EIR dus to reclassification,

Amaortised cost FYTOC!
Fair value at reclassificalion dale becomes its new amorlised cost carrying amounl. However,
cumulative gain or joss in OCI is adjusled against fair value. Consequently, the asset is
measured as if it had always been measured at amortised cost.

FVTOC) Amortised cost

Fair value al reclassification date bacomes its new carrying amounl. Mo olher adjustment is
FVTPL FVTOCI required.

Assels continue lo be measured at fair value. Cumulative gain or loss previously recognized in
OCl is reclassified to P&L at the reclassificalion dale,

FVTOG) FVTPL

Oifsetting of financial Instruments:

Financiaf assels and financial fabililies are offset and (he net amount is reportad in the balance sheet, if there is a currenlly enforceable legal right to offset the recognised amounts
and hare is an intention to setile on a net basls, to realise the assels and setlls the liabifilies simultaneously.

2.27, Derivative financial Instruments
Initial recognition and supsequent measurement

The Company uses derivalive financial instruments, such as forward currency centracls lo hedge its foreign cuirency risks. Such derivative financial inslruments are inltially recognised
at fair value on Ihe date on which a derivafive contracl is entered into and are subsequently re-measured at fair value. Derivalives are carried as financial assels when the fair value is
positive and as financial llabilities when the fair value is negative.

Any gains o lvsses ansing from chanyes in the fair value of derivatives are taken directly to profil or loss.

31, Projects on hoid

a. During the previous period, WEC components earlfier supplied to few cuslomers were returned as the project was put on hald due to site conditicns. The value of such salas return
during e previous pariod is Rs.19,080 lakhs. The cost of the compenents retumed, included in Finishad Wind Energy Converter parts was Rs.8,170 lakhs and in raw materials and
components is Rs.4,637 lakhs. Of the evacuation cosis of Rs.1,682 lakhs incurred for 1his project, the cost relating 1o materials of Rs.1,318 lakbs is included in raw materials and Lthe
balance amount of Rs.365 lakhs was charged to statement of profit and loss. During the pravious year most of {he components in slock were used in the supplies made 1o olher
customars.

b. Exceptional item — Expenses

During the previous pericd, the Company has made provision for conltract compensation of Rs 4,337 Iakhs for the projects as explained above, which have been considered as an
exceplional llem. During the previous year oul of the provision amount of Rs.2,723 lakhs, Rs.1,500 lakhs was seltied and lhe balance amaunt of Rs.1,223 lakhs was written back as
provision no longer required and shown as part of miscellzneous incoms.




32. Employee stock option plans

The Company has provided share-based payment schemes to its employess. During the previous year ended March 21, 2017, he entire amounl outstanding on account of ESOP
scheme got forfeited as ReGen ESOF 2010 schems had already lapsed.

33, Provisions and commitments
A) Provisions

Provisions for performance guarantee represent the expected oulfiow of resources against claims for performance shorifall expecled in future over the life of the guarantee assured.
The key assumplions in arriving al the provision are wind velocily, planl foad factar, grid availabilily, hislorical data, machine avallahilily etc.

Provisions for wamanly represents expecled lability on account of field failure of parts of WEC and expected expenditure of servicing the WECs over the peried of wairanty, which
varies according to each sates order, Provision for the estimated liabitily in respect of operalion, maintenance and warranly costs is made in fhe perdod in which Ihe contract is
substantially completed, based on lachnical evaluation.

The Company has taken an insurance policy with Oriental Insurance for one year against the warranty ohligation for 1 year for all WEC, Provision is created for WEC'S undar warranty.

The details of the provisions made for generalion guarantee, operalion, maintenance and warranly are as below:

Particiars Performance guarantee Operation, maintenance and
warrand
For the year ended March For the year For the year mile year ended
31, 2019 ended March 31, | ended March 31,; March 31, 2018
2018 2019
At the beginning of the year 836.67 836.67 1,220.85 1,220.85

Crealed during the year
Uliised during the year - - . -
Amounts reversed . - -

At tha end of the year 836.67 836.87 1,220.85 1,220.85
Of the abave

- Current podion - -
- Non-currenl portion B83B.87 836.67 1,220.85 1,220.85

in respect of tha customer conlracts performed during the year and eardier years, ihe Company does net anlicipate any claims from the customers for liquidated damages or such other
penaity for the parferrance of the contract, other than those disclosed in lhe financial statemants.




B} Commltments
Capital Commitments

Pariculars As at March 31, 2019 As at March 31,
2018
Commitments
Capital coniracls yet lo be executed 886.90 519.33
Capita! commitmenls pertaining fo Inlangibles +,579.65 1,657.42
Corparate guarantee to subsidiary * 20,000.00 20,000.00

“RPPL has issued a Corporate Guaraniee on behall of RISPL in favour of IDBI Trusleeship Services Limiled for securing afl the amounts payable under Lhe Debenture Trust deed.

34. Contingent Liakilities

i} VAT related demands

Raised by Sales iax Depariment, Tamil Madu for the financial years 2007-08 to 2013-14 — Rs 274.66 lakhs (including interest & penally of Rs.15.70 lakhs) [Previous year —
Rs.274.56 lakhs (including inlerest & penally of Rs.15.70 lakhs)). Predeposit mada against lhe above demands - Rs 266.70 fakhs. [Previous year - Rs.266.70 lakhs]

Ralsed by Sales tax Deparimeni, Maharashtra for \he financial years 2008-09, 2006-10 and 2011-12 — Rs.1,039.55 lakhs (including Interest & penalty of Rs.683.03 lakhs)
[Previous year — Rs 208.01 fakhs finciuding interest & penalty of Rs.120.77 lakhs)] Predeposit made against the above demands - Rs.52.51 fakhs. [Pravious year - Rs.30.15 fakhs)

i) Other C8T refated demands

Raised by Sales tax Deparimeni, Tamil Nadu for the financial year 2012-13 — Rs.75.46 lakhs (including inlerest & penally of Rs.1.05 lakhs} [Frevious year -~ Rs.756.46 jakhs
{including interest & penalty of Rs.1.05 lakhs)). The enlire demand amount is pald as predeposil.

Raised by Sales lax Department, Maharasira for the financial year 2010-11 — Rs.97.32 lakhs [Previous year — Rs.97.32 lakhs). Predeposit againsl the above demand is Rs.27
lakhs [Previous year - Rs.27 takhs]

Raised by Sales 1ax Depariment, Maharasira for the financial year 2011-12 — Rs.17 B2 lakhs [Previous year — NiL]. Predeposil against the above demand is Rs.1.82 fakhs
|Previcus year - NiL]

i) Incante tax reiated demands

(T In Lakhs)
Particulars As at March 31, 2018 As af March 31,
2048
illy Income tax related demands 2,261 13,681
For the AY 2012-13* 4,062 4,874
For the AY 20613-i4 - 6,203
For the AY 2014-i5 - 2,023
For the AY 2015-16 10 481
For the AY 2016-17 2,251 -

For finansial yaar 201112 (AY 2612-13), Jurisdictional assessing officer (AQ) has passed dralt assessmenl order proposing disallowances on various issues lo tuse of Rs.107.72
Crares. Aggrieved by tha dralt proposals, the Company had filed an spplication bafore the *Dispute Resalition Panel {'DRPY for necessary directions lo lhe Assessing Officer.

Honorable DRP passed the order on 271h December 2018, Based on ine DRP directions, AC passed lhe assessment order on 28lh February 2017 with & disallowance of Rs.85.78
Crares. The lotal demand on account of this disallowance amounted te Rs.48.74 Crores.

The Company has filed an appeal before Hoporable ITAT Chennai on 20th March 2017 againsl the demand raised by AC,

ITAT Chennat granted stay for 6 months upen paymant of Rs.500 lakhs. ITAT hearing happaned on 18th May 2017 and final orders are awailed. The Company beliaves that it has a
vary goed case before TAT and hence ao provision has Been madz in the financiat slatemenls for such demands.

For financial year 2012-13, the Assessing officer has passed a draft Assessment order on December 30, 2016 with a disallowance of Rs.62.03Cr. Disallowance is dua lo Govarmment
subsidy claimed as capital receipt, CSR expenditure, Sec 144 expendilure, Licanss fee expendilure, B0IA expendilure, 35(2AB) disallovance. An applicalion was filed befors the
Dispute Resolution Panel on January 31, 2017 for necessary directions to the Assassing officer. A writ was filed before Madras HC for staying AQ fron: passing order based on the
DRP direclions. Madras HC has directed AQ not to pass any order based on DRP directions during stay period. Hence Mo demand netice is raised by DCIT.

For financial year 2013-14, DCIT passed order wilh a disallowance of Rs.20.23Cr. Disallowance is due to Government subsidy claimed as capilal receipt, C8R expendilure, License
fee expenditure, Dapreciation claim aver 15%. An application for stay of demand vsas filed before CIT(A) on February 9, 2018. The Madras High Gourt vide its order dated 28th March
203186 has condoned the delay of 37 days in filing the return of income and allowed the carried forward oss. Based o the HC order, DCIT has to pass lhe giving effect order. Against
the demand raised by DCIT we have filed appeal before CIT(A). The case is yet to be heard by CIT(A).

For financial year 2014-15, DCIT passed crder wilh a disallowance of Rs.4.81Cr. Disallowance is due to Addilional deprecialion claim, License fees, Section 35(1)(iv) inhouse
scientific research deduclion, CSR expenditure, R&D expenditure claim under Section 35(2AB), and Saclion 14A disafiowance, Against lhe demand raised by DCIT we have fited
appeal before CIT(A). The case is yet lo be heard by CIT(A).

ifi} Claims against company not acknowladged as daebts — Rs.77 lakhs | As al March 31, 2017 - Rs.77 lakhs}




38, Disclosure pursuant to indian Acgounting Standard-11 {ind AS-11) "Construction Contracis’

Particulars For the year ended For the year
March 31, 2019 anded

March 31, 2018

Gontract revenue recognized as revenue for the year 10,282.72 37,372.99

ended

Aggregate amount of contracl cosis incurred and 7,284.37 6,057 51

recognized profits {less recognized fosses} upto year

end for afl the contracts in progress

Amaunt of customer advances outstanding for contract - 1,690.34

in progress as at the year end

Amount of retentions due from cusiomers for contract - 4,690.34

in prograss as at ths year end

Gross amauni due from cuslomers for conliacl work 7.960.32 28.477.71

(asset}

36. Effective tax rate computation

Income tax recogidsed in profit or loss

2018-19 201718
Particulars Rs.Lakhs Rs.Lakhs
Current tax
in respect of current year -
Deforred tax
in respect of current year - -
MAT credit availed (238.74)
Tatal income tax expense / (galn) recegnised in the cugrent year relating to continuing operations - (236.74)
Partlculars 201819 201718
Rs.takhs Rs.Lakhs
(Loss)/Profit before lax {51,687.17) {27,850.12)
income tax calculated at 34.608% - -
Effect of expenses lhat are not deduclible in determining taxable profits .
Effect of income that are deduclible in determining taxable profils - -
Effect of unused lax lesses and 1ax offsels not recognised as defierred tax assels - -
Effect of deduclion under section 80A - -
Effect of shorl term capital gain on deemed sale of assels -
Effect of MAT credil availed - (236.74)
lncome tax expense recegnised in the statement of profit and loss - (236.74)

The tax rate used for the financial year 2018-19 and 2017-18 reconciliations above, is the corporale lax rate of 28.00% payable by enlilies In India on laxable profits under the Indian tax laws wilhout

Surcharge turnover below 400Crores.




37. Leases

a) Operaling lease

The Company has entered into operaling lease relaled lo office premises, certain office premises are under non-cancellable oparaling lease agreement for a period of three years
(previous period Lhree years). During the fag end of currenl year, the company has terminated Ine fease agreemenl after vacating he premises occupied. The revised lease agreement
for the office premises is entered by Regen Infrastructure and Sefvices Private Limited , the wholly owned subsidiary and the Landlord.

The fease rental charged during the year is Rs. 74,42 lakhs (previous year Rs 81.00 iakhs) and maximum obligations on iong-lerm non-cancellable operaling lease payahle as per
rentals slated in respective agreements are as follows -

As at March 31, 2019 As at March 31,
2618
Mot later than one year - B

Later than one year and nen later than 5 years - -

Paricufars

b) Finance leases

The Company has laken cars on finance lease, These leases involve an upfront lease payment and have a purchase option in lhe hands of the respective employee al tha end of the
lease lerm. There are no escalation clauses, Fulure minimum lease paymenls (MLP) under finance leases logelher with ihe present value of the net MLP are as follows:

As at March 31 2019 As at March 31 2048
Particulars Minimum Payments Preseont value of Minimum Prosent value of
MLP Paymenis MLP

Within One Year 11.59 3.98 11.69 3.60
After One Year but not more than 5 ysars 449 - 18.09 1541
More than & years - - - -
Total Minimum lease payments 16.09 3.98 27.68 26.01
Less: Amount representing finance charges 121 2.67 -
Present value of minfmum lease payments 3.98 3,98 25.01 26.01

38, Derivative Instruments and un-hedged exposure in foreign currency

The Company uses forward contracls to hedge its foreign cumrency exposures related lo import of materials. The Company had no conlracls oulslanding as at March 31, 2018

{previous year USD 31.33 lakhs and EURC 1.85 fakhs) to hedge the seltlement of creditors.

The Company has also taken a principal only swap to cover its exposure on the long tenm foreign currency loan taken for USD 100 lacs al & fixed rate of Rs.50.95 per USD. This loan

is fully repaid during the previous year.

The details of foreign currency balances which are nol hedgad as at lhe balance sheet dale are as fallows:

As at March 31, 2619 As at March 31, 2018

. Amount In FC in {Amount fn INR In| Amount In FCin | Amount in

Particulars Forelgn currency lakhs lakhs lakis INR in fakhs
S0 11.42 797.47 55.02] 3,866.54
Payables, net of advances EURDO 4.87 388.85 61.88 5,043.98
SR .00 (.01
N uso - - 137 115.90,
Receivables, net of customer advances EURG ) . 0.03 257




39. Emplovee Benedit Fians
a. Defined contribution plans

The Company makes Providen! Fund, Superannuation Fund and Employee Stale Insurance Scheme conlributions which are defined contribulion plans, for qualifying employees.
Under the Schemes, the Company is required lo contribute a specified percentage of lhe payroll costs to fund lhe benefits. The Company recognised Rs.156.83 lakhs { previous year
Rs,208.53 lakhs } for Providenl Fund conlribulions and Rs 48 76 lakhs { previous year Rs.50.18 lakhs) for Employee Slate Insurance Scheme contiibutions in the Slatemenl of Profit
and Loss. The contributions payable to these plans by the Company are at rates specified in the rules of Ihe schemes.

b. Defined benefit plans - Gratuity

The Company has a delined benefil graluily plan. Every employee who has completed five years or more of service gets a gratuily on departure at 15 days salary (last drawn salary)
for each complaled year of service, The scheme has been funded wilh an insurance company in he form of 2 qualifying insurance policy.

These plans typically expose the Company to acluarial risks such as : invesiment risk, inleresl risk, langevily risk and satary risk,

investmen! risk The present value of Ihe defined benefit plan hability is calcutated using a discount rate determined by reference to the market
yields on government bonds derominaled in Indian Rupess. If the aclual relumn on plan assel is below his rate, it will create a
plany deficit.

Interest risk A decrease in the bond interast rale will increase the plan liability, However, Ihis will be partially offsel by an increase in the
return on the plam’s debt investments.

tengevily risk The present value of the defined benefit plan liability is calculated by reference to the best eslimala of the monality of plan
parlicipants both during and afier their employmenl. An increase in The life expeclancy of the plan participants will increase the
plan’s liabilily.

Salary fisk The present value of the defined benefit plan liabilily is calculated by relerence lo lhe future salaries of plan participants. As
sueh, an increase in the salary of lhe pfan participants will increase the plan’s liability.

Tha following lables summanze the components of nel benefit sxpense racognized in the profil and loss account and amounts recognized in the balance sheet for gratuity.

The principal assurnptions used for the purposes of the actuarial valuations are shown below:

Particulars Far the year For the year
ended March 31, ended March 31,
2019 2018
Biscount rale 7.78% 7.54%
Expected rate of salary ncrease F5Y 11.00% 11.00%
TA 9.00% 0.00%
Employes turnover 6.88% 14.00%

The eslimates of future salary increases, considered in actuarial valuation, lake account of infiation, seriority, promotion and olher relevant factors, such as supply and demand in the
employment market,

Expenses recognized in the statement of Profit and Loss account:

Partlcutars For the year Far the year
ended March 31, ended March 31,
2019 2018
Current Service cost 57.22 88.68
Net interesl expense 25.55 18.80
Components of defined benetit costs recognised in profit or loss 82,77 108.47

Remeasurement on the net defined benefit fiability comprising:
Acluarial {gains)fiosses arlsing from changas in demographic assumptions - -

Actuariat {gains)losses ariging from changes in financial assumptions 5530 {27.36)
Acluarial (gains)iosses arising from experience adjustmenls (26.60} (14.41)
Raturn on pfan assels (excluding amounts included n nel interest expense) (63.77) (D.83)
Components of defined benefit costs recognised in other comprehensive incame {36.07) {42.61)
Total i 47.7¢ 65.96
Details of Provision for graluily:

Partlculars As at March 31,  As at March 31,

2019 2018

Defined banefit obligalion 486,98 484.47
Fair value of plan asseis 111.34 156.06

Plan {llabiity) (375.63) (328.47)




Changes in the present value of the defined benefit oblination are as follows:

Particulars For the year For the year
ended March 31, ended March 4,
2019 2018

Opening defined benefit obligalion 484.47 529.10
Currenl service cost 57.22 88,68
interest cosl| 35.54 35.12
Actuarial {gains) f josses on obligation {35.07) -41.78
AMcquisitions/Diveslures/Transfer - -
Benefits Paid {55.20) {126.65)
Closing defined benefit abligation 486,96 484.47
Experience adjuslmeants on plan liabiities {83.77) (14.41)

Changes in the present value of the plan assets are as lollows:

Particulars

For the year
ended March 31,

For the year
ended March 31,

201¢ 2018
Opening fair value of pfan assels 156.06 266.55
Contributions - -
Benefils paid {55.20) (126.65)
Expected ratum on plan assels 999 15.32
Actuarial gains / {losses) 0.49 0.83
Closing fair value of plan assels 111.34 155,06

The Company’s gratuity funds are managed by an Insurance Company wilh SBI and lherefore Lhe composition of the fund assels is nol available wilh the Company

The aclual return on plan assets was Rs.10.48 Lakhs {2017-18 : Rs.16.16 Lakbs),

Estimaled amount of conldbution in the immediate next year is Rs.77.54 Lakhs {R5.328.42 Lakhs).

Significant acluarial assumpticns for the delermination of the defined cbligalion are discount rale and expected salary increase. Tha sensitivity analyses below have been delarmined
_hased on reasonably possible changes of the respaclive assumption occurring al the end of the reporling periad, while holding all ether assumptions constant.

The feilowing table shows the sensitivily analysis : Rs. Lakhs

Particulars 31st March 2019 | 31st March 2018

(%)

Discount +100 {11.37) (20.74)
Discount -100 13.88 3377
Salary Growth +100 12.43 28147
Salary Growth -106 {10.55) (25,71}
Atlrition +400 (2.00) (5.96}
Adtrition -100 238 7.80
Mortality 10% UP {0.08) {0.02}

Tha sensitivily analysis presented above may Aot be representative of the acival chahye in the defined bansfit obligalion as it is unlikely that lhe change in assumptions would occur in

isolation of one anolher as some of the assumptions may be correlaied.

Furthermore, in presenting the above sensitivity analysis, the present valus of the defined benefit obligation has been calculated using the projecled unit credil melhod at the end of (e
reporting period, which is lhe same as thal appliad in calculating the defined bengfit cbligalion liability recognised in the balance sheel.

There was no charge in the methods and assumptions used in preparing the sensilivily analysis from previous yaar.

The average duration of the benefil obligation as at March 31, 2019 s 33 69 years (as af March 31, 2018 - 32.74 years}.




40. EPS {Earnings Per Sharg)

Particulars

Year ended
March 31, 2013

Year ended
March 31, 2018

Total Operation for the period

MNumber of eguity shares outstanding at the beginning
of the period

Mumber of equily shares jssued

Issue of bonus shares

MNurber of equily shares oulslanding al lhe end of lhe
period

Weighted average number of shares
a) Basic
i} Diluted

{Loss)Profit after tax for Basic EPS
{Loss)fProfit after tax for Dilutive EPS

{Loss).’Proﬂl‘alter tax for coptinuing operations
EPS on Continulng Operations

Basic EPS
Dilutive EFS

24,87,59,460

24,87,59,460

24,87,59,460
24,87,58,460

-61,651.61
-51,651.61

-51,651.61

-20.76
-20.76

24,87,58,460

24 87,569,460

24 87,59,460
24.87,59,460

-21.614.06
-27,614.06

-27,614.06

1110
1.0




41, £5R Expenditure

The company has spenl Rs.Nil lakhs lowards CSR expenditure during the current year (previous year spent - Rs.14.53 lakhs). As per lhe requirements of the Companies Acl 2013, the
Company has {o spend 2% of (he average nel profits of the fast 3 periods which is Rs NIL- Avg Loss 25328 3 lakhs (previous year - Rs. 149.98 lakhs).

42, Related Party Transactions

1) The list of relaled parties as identified by the management and relied upon by lhe auditors is as under ;

Natura of relatienship Related Party
lpdlwduai e)lcermsmg conlrol / significant influence 1 1 Prabiwkar Rao
{'Promoters')
Assaciale Company 1. Mandava Holdings Private Limiled

Y

Enterprise of which the Company is an associale Indivision india Partners, Mauritivs (11P}

Regen nlraslructure and Services Private Limited (RISPL)

Regen Renewable Energy Generation Global Limited, Cyprus {RREGGL)
Wind-Direcl Gmbh, Germany {Subsidiary of RREGGL)

Regen Q&M Sarvices Limited

Regen Windfarm Vagarai Private Limited

Regen Blade Manufaciuring #rvate Limiled {refer nole-a below)
Vaikundanatha Perumal Renawable Energy Private Limited {refer nole-a below)
Srimoorthi Perumal Renewable Energy Private Limited {refer nole-a below)

. Soundararaja Perumal Renewable Energy Privale Limited (refer note-a below)
Subsidiaries of RISPL :

11. Renewable Hamness

Energy Private Limited

LN O LN

12, Puto Energy

S Infraslruclure Private Limited
Subsidiaries
13. Saastha Energy
Infrasiructure Private Limited

14. Renewable Energy
{Vagarai} Private Limiled

15, Renewable Energy
{Phoohvadi) Private Limited

18, Mandsaur Wind Energy

Prvate Limited

17, Marthanda Wind Power

AP Private Limited

18, Varshini Wind Power Private Limited

1. NSL Renewable Power Privale Limited {formerly Nuziveedu Seeds Privale Limited]
(NRPPL)

2. NSL Power Private Limiled (NSL Power)
Fellow subsidiaries 3. NSL Wind Power Company (Phoolwadi) Private Limited (NSL Wind)
4. NSL Wind Pover Company (Satara) Pyt Lld.
5. Kalsubai Power Privale Limited,
G, NBL Wind Power (Sayamalal) Frivate Limited.
7. NSt Wind Power (Kayathar) Private Limiled.
1. Mr. Madhusudan Khemka
Key maragement persennel 2. Mr. R. Sundaresh
3. Mr. I, Varshala Rae
Particulars Subsidiaries Fellow Subsldiaries
March 31, 2019 March 31, 2018 | March 31, 2019 { March 31, 2018
Advances ! {Repayments) made
RESPL 5,336.79 2,474.70 -
NSL Power - {13.38}
Kalsubai Power 231.00 5.00 -
RREGGL - 234.72 -
PEIPL 178 0.10 -
RHEPL 1.26 0.03 -
SEIPL 10.62 0.10 -
REVPL 2.38 2.50 -
Mandsaur Wind Energy Privale Lirmited 3.70 043 -
NSL Wind Power Company{Kayathar) Pvt Lid - - 339.7¢ -
NSL Wind Power Company (Satara) Pvt. Lid - - -
NSL Wing Power Company (Sayamalai) Pvl. Lid - - 0.10
Wind Direct - - -
Contract revenues
NSL Wind Power{Sayamalai) Pvt i.td - - -
NSL Wind Power Company{Kayathar) Pyl Lid - - -
Mandsaur Wind Energy Private Limited - - -
Sale of trading maierial
RISPL (490.94) 636.78 -
Asset Sale
RISPL {337.15) - -
Purchase of raw material
RISPL R R R
Wind Direct - - -




Particulars Subsidiaries
March 31, 2019 March 3, 2018

Operation and Maintenance charges

RISPL 934,22 43561
Crane hire charges paid

RISPL {4,781.08) {1,681.00)
Deputation salary recelved

RISPL -
Substation Lease Rent

RISPL 14.00
Retrofifling Charges

RPPL {2,533.08)
Purchase of trading material

RPPL 69.64 2,013.20
License fee

Wind-direcl Gmbh 508.41
Asset Purchase

Wind-direct Gmbh - -

KMP

Managertal remuneration March 31, 2018 March 31, 2018

Mr. Madhusudan Khemka 171.02 225.00

Mr. R Sundaresh 105.30 150.00

Mr. Varahata Rao 35.00 46.67
Balances with related parties:

Nature of relatlonship Due from / {due {0}

March 31, 2019

March 31, 2018

Subsidiaries
Advances lo RISPL
Receivable lowards sale of assels to RISPL
Liability to RREGGL
Advance to PEIPL
Advance to RHEPL
Advance to SEIPL
Advance to REVPL
Liability to Wind Direct

Advanee tof accounts recelvable from Mandsaur Wind Energy Private Limited

Advance to ROMSL
Advance to Marthanda

Advance to ReGen Wind Farm (Vagarai) P Ltd

Advance lo Vaikundanaltha Perumal Renewable
Energy

AUYELE U DI LN AN T LA UIIAL

DrLEAza nu o
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Fellow Subsldiary
Advance o NSL Power
Accounts receivable from NSL Wind Power Company(Kayalhar) Pvt Lic
Accounts receivable from NSL Wind Power(Sayamalai) Pyl Lid
Accounts raceivable from NSL Wind Power Company {Salara) Fvt. Ltd
Accounts raceivable from Kalsubai Power Privale Limited

22,010.28

(1,451.89)

104.81
15.15
210.04

1.50

1.40
1.40

272.21
4.40
018

654.13

23,822.79

{1,450.88)
1.89

0.85

1.96
21004
{75.86)
3.03

£68.47

813.00
4.40
0.13

933.82




43, Supplementary statutory information
) lmported and indigenous consuription of Raw m.

terial and tools.

%

Valtue {in Rs.)

For the year ended March Far the year For the year  |For the year ended
31, 2019 ended March 31, |ended March 31,| March 21, 2018
2018 2019
Himporied 26% A% 1,027.63 4,123.53
Indigencusly obiained 75% 98% 3,076.15, 1,02,983.590,
100% 100% 4,103.67 1,07,107.43

i) CIF Value of imporis

Particulars

For the year ended March

For the year

U, 2019 ended March 31,
2018
Raw malerials and components ,144.27 2,875.01
Fixed assels 34.96 332.78
1,179.24 3,211.79

i) Earnings in foreign exchange

Partlculars

For the year ended March
31, 2019

For the year
ended March 31,
2018

Sale of Wind engrgy converlers

61,30

0.60

61.30

iv} Expenditure in foreign currency

For the year ended March

For the year

Particulars ended March 31,
31, 2049 2018

Travet .00 21.72
Legal and professional fees 120.88
Royally 195.13 1,107.2¢
Interest and finance chargas 3.60 2.08
Freight 2.08
License Fess Payment 155.95 542.50
Olhers 0.11

360.67 1,796.55

44, Fair values

Sel out below, is a comparisen by class of the carrying amcuals and fair value of the Company's financial inslruments, ether than those with carrying amounts that are reasonable

epproximations of fair values:

Carrying Value Fair Value
March 31, 2019 March 31, 2018 | March 3%, 2049 March 31, 2018 Falr vafue
hlerarchy

Financial Assets
investments in subsidaries 38,900.24 39,002.34 38,200.24 39,002.34 |Lavel 3
Long lerm Loans & Advances 1,983.46 1,818.85 1,983 46 1,918.85 |Level 3
Other financial assets - Non curent 1,265.77 1,265.77 1,265.77 1,265.77 |Level 3
Investments in mutual funds 30.85 58.85 30.85 5885 (Level 3
Trade receivables 7,860.32 26,477.71 7,860.32 28,477.71 {Level 3
Cash and cash equivalents 92531 99.67 825 31 99.67 {Level 3
8ank balances other than Cash and cash equivalents 49073 1,486.76 49073 1.484.75 |Level 3
Short term Loans & Advances 433.54 601.78 433.54 601.78 |Level 3
Other financial assels - current 33,824.53 38,413.95 33,824.53 38,413.95 |Level 3
Totat 85,814.75 1,11,323.70 85,814.75 1,11,323.70
Financial Liabliities
Long term Borrowings - 156.41 - 156.41 {Level 3
Short term Bommowings 96,377.57 82,434.22 96,377.57 82,434.22 iLevel 3
Trade Payables 26,885.15 43,088.84 26,895.15 43,088.84 |Lavel 3
Total 1,23,272,72 1,25,538.47 1,23,272,72 1,25,638.47




The management assessed Ihat cash and cash aquivalents, Irade receivables, rade payables, bank overdrafts and other current liabililiss approximale their carrying amounts largely
due to the short-term maturities of these instruments.

The fair value of Ihe financial assefs and liabilities s included at the amount at which the inslrument could be exchanged in a current transaction between willing parties, olher than in a
forced or liquidation sale. The following metheds and assumplions were usad 10 estimale the fair valuas:

o Long-term fixed-rate and variable-rale recelvables/borrowings are evalualed by the company based on paramsters such as interest rales, specific counlry risk factors, individual
credilworthiness of Ihe customer and he risk characleristics of the financed project. Based on Lhis evaluation, allowances are taken into accounl for the expecled credit losses of
these receivables.

@ The fair valuas of the quoted noles and bonds are based on price guotalions al the reparting date. The fair value of unquoled instruments, loans from banks and other financial
liabilitles, obligations under finance leases, as well as other non-current financial fiabililies is eslimaled by discounting fulure cash flows using rales currenlly available for debl op
simitar terms, credi risk and remaining malurilies. in addifion to being sensitive to a reasonably possibla change in the forecast cash fiows or the discounl rate, the fair valus of the
equily instrumentls is also sensilive lo a reasonably possible change in the growth rales. The valuation requires managerent 10 use unobservable inputs in the model, of which the
significant unobservable inputs are disclosed in the tables below. Management regularly assesses 2 range of reasonably possible allernalives for those significant upobservadls inputs
and delermines their impact on the lofal fair value.

o Tha fair values of tha unguoted equity shares have been estimated using a DCF model. The valualion requires management to make certain assurptions aboul lhe maodel inputs,
including forecasl cash flows, discount rale, credit risk and volatility. The probabililies of the various estimates within the range can be reasonably assessed and are used in
management’s astimate of fair value for these unquoted equily investments.

o The fair values of the remaining FVTOCI financiat assats are derived from quoted market prices in aclive markets

» The Group enters into derivalive financial instruments wilh various counlerpaniies, principally financtal instilulions wilk: invesiment grade credit ralings. Interest rate swaps, forsign
exchange forward conliacls and commodily forvard conlracls are valued using valuation tachnigues, which employs the use of market observable inpuls. The most frequently applied
valualion techniquas include forward pricing and swap models, using present value calculalions. The models incorporate various inpuls inciuding the credit quality of counlerpariies,
foreign exchange spot and fonvard rates, yietd curves of the respective currencies, currency basis spreads between the raspective currencies, inlerest rale curves and fonward rate
curves of the underlying commodity. All derivative contracls are fully cash colfaleralised, thereby eliminating both counterparty and the Group's own nen-perdormance risk,

= The fair values of the Group’s interest-hearing borrowings and loans are determined by using DCF method using discount rate 1hat reflects Ihe issuer's borrowing rale as at lhe end
af the reporting period.

45, Financial risk management objectives andl policies

The company's principat financial liabilities, comprise loans and borrowings, Irade and olher payables. The main purpose of thase financiat fiabilities is to finance the company’s
operations. The cornpany's principal financial assets include loans, lrade and other receivables, and cash and cash equivalents that derive direclly from its operations.

The company is exposed lo markel fisk, credil risk and kquidily risk. The company's senior management oversees lhe managemeant of these risks. The company's senior managemenl
is supported by a financial risk committee that advises on financial risks and {he appropriate financial risk govermance framework for the company. The financial risk commiltee
provides assurance 1o the company's senior managemant that the company's financial risk aclivities are governed by appropriale policies and procedures and that financial risks are
identified, measured and managed in accordance with ihe company's policies and risk chjectives. All derivative aclivities for risk management purposes are carried oul by specialist
taams that hava the appropriaie shills, experience and supervision. It is the company's policy hal no Irading in derivalives for speculative purposes may bs undertaken. The Board of
Diractors reviews and agreas policies for managing each of these risks, which are summarised below.

Market risk

Market risk is lhe sisk thal the fair value of fulure cash flows of a financial inslrument will fluchuale bacause of changes in market prices. Markel risk comprises lhree types of risk:
interest rate risk, currency sisk and olher prige risk, such as equity price risic and commedily sisk. Financial instrumens aftected by markel risk include feans and borrowings, deposits,
FVYTOCI inveslments and derivative financial instruments.

Interest rate risk
Interest rate risk is the risk that the fair valus or future cash flows of a financlal instrumanl will fluctuate because of changes in market interest rates.

Foreign currency sensitivity analysis

The Company is mainly exposed lo fluctualions in Euro and US Dollar. The following lable details the Company's sensitivily 1o a 1% increase and decrease againsl Euro and US Dollar. 1% is the
sensitivity used when reporting fereign currency sk internally 1o key management parsonnel and represenls managemenl’s assessment of the reasonably possible changs in foreign exchange ratas.
The sensilivily analysis includes only nel outstanding ferelgn currency denominaled moneiary items and adjusts their kranslation at the period and for a 1% change in foreign currency rales. A positive
number below indicates an increase in profit or equity where the Rupee slrengthens by 1% againsl Euro and the US Dollar, For a 1% weakening againsi Euro and the US Dollar, there would ba a
comparable impact on the profit or equity.

Year / Pariod ended on Currency fncrease / Effect on profit
decrease in basis | before tax - Rs,
polnts Lakhs

31st March 2019 UsD +100 (38.48)
Uso -100 38.48
Ewro +100 (51.08)

Euro -100 51.08
31st March 2018 ysD +100 {38.57)
usn -100 38.57
Euro +100 {50.44)

£uro -100 50.44

Credit risk management

Credit risk is minimised through conservative credit policy by the Company. The Company sells wind energy compensnts to various customers giving them an average credit period of
480 days. The Company mitigates credit risk by stricl receivable management procedures and pelicies. The Company has a dedicaled independenl team io review credit and monitor
collection of receivables.




Customerwise salgs representing > 16% of the total sales value

Rs, Lekhs

Name of the Custamer

April { 2018 to
March 31 2019

April 1 2017 to
March 31 2018

Vagarai Windfarm Limited

Wind Construction Private Limited
Greenleaf Commerce Private Limited
HR Trade Link Private Limiled
Malional Aluminium Company Limited

2,664,02

12,516.13
28,295.79
21,252.11
23,890.14

Capital risk management

The Company fanages ils capital 1o ensure that the Campany will be aple to continue as a going concern while maximizing e return Lo sharehotder through the optimisalion of the

debt and equity batance.

Tha Company over the years, has maintained parily between Nel Debt 1o Equily. The capital struclure of the Gompany consisls of debt, represents the borrowings net of cash and
bank balances as disclesed In the respeclive noles above and tha total equity of the Company comprising issued share capilal and alher equily alinbulable to the sharehciders, as
disclosed in the slaternent of changes in equity. The gearing ralio at the end of the respeclive financial period is as below ;

Partlculars st March 2019 31st March 2018
Debt {refer noles 16.a and 16.b) 5,657 &4 5,277.35
(ash and cash equivalentsrefer note 70.a) 025 31 09.67
Net Debt (A} 4,632,323 5,177.68
Total Equity (B} {refer notes 14 and 15) {17,133.41) 34,518.19
Net debt Equity ratio {A/B) 0,27} 0.15

80, The company has inteational and domeslic lransactions with related parties, Far he current year, the management confirms that it mainlains documents as prescribed by the
Income lax Acl, 1851 to prove thal these transaclions are at arms length and the aferesaid lagislation will not have any impact or the fnancial stalemants, padliculary on the amount of

tax expense and the provision for taxation.
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